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Legal

Some of the information contained in this document originally appeared in newspapers
and/or other publications. ISAC has made every effort to credit those sources in the case
of direct quogs.

The information contained herein is correct to the best of our knowledge and belief at the

present time. It is possible that during the time frame of our investigation, some of the
information/policies may have in fact changed.

Notice of Diglosure and Press Information:

ISAC Corporation has reason to believe that many of the individuals who have chosen to
speak out against the facilities mentioned in this report, have been or are being
threatened.

Although ISAC has received permissionffr@ach individual to use his or her statement,
many names have been withheld for the purpose of this report.

ISAC maintains a list of persons willing to speak to the press. Members of the press
wishing to obtain this list must contact ISAC directly. Tisewill be provided upon
verification of affiliation with the press.

AS A MATTER OF POLICY, UNDER NO CIRCUMSTANCE WILL ISAC RELEASE
THE NAME OR NAMES OF MINORS

Individuals wishing to reprint this report in may do so provided that the ISAC
Corporation ame is not removed from the document.

PRESS:

Print journalists may use this report in part or in full for their publication(s), PROVIDED
that ISAC Corporation receives proper credit and the ISAC website is listed in said
publication.

Filmmakers MUST e@ceive prior written permission from ISAC Corporation to use or
reprint any of the material in part or in full.
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Introduction:

Understanding this document

It is highly recommendedWKDW WKH UHDGHU UHYLHZ WKH 27UDQTXLO
reading this document.

In some caseshe investigators have inclad a quotérom a documenbut madeano
investigative noten these cases, the investigator felt that no explanation was necessary.

This report comes with a set of evidence binders and investigative vie=o lyou did
not receive these itemgleasecontact ISAC Corporation to request this material.

ISAC Corporation reserves the right to refuse distrdyuaf this material to anyone if we
believe it mayhinder any current civil or criminal proceedings.

It will be up to the attorneys and or goverent officials to decide if the infmation
contained herein justifies proceeding with either civil or criminal proceedings

The evidence mentioned in this report, concerning what we believe to berraodyay
represents all the incidents of apparesud that we believe has taken place

Information obtained through interviews of former WWASP personnel, the extreme

number of websites operated on behalf of these schools, the volume of literature provided

to the public, and the numerous loan applicet, we believe and it is our opinion that

WKHUH PD\ SRVVLEO\ EH WKRXVDQGYV RI LQFLGHQWYV RI 31UI

It is important for the reader to understand that ISAC is neither judge nor jury and cannot,
nor wishes to, convict any organization of any act.

However we have a responsibility to present the evidence to the appropriate authorities.



Outline of Availablelnvestigative Evidence

Set of Evidence Binders

# 1. (4 inch binderPrinted Copy of all Summary Reports
This binder containset@rimes ReporttheCorporate RICO Repart
eacbataMatrix and all other reports concerning WWASP.

# 2.(4 inch binderCorporation Investigation of J. Ralph Atkin
This binder contains detailed information on J. Ralph Atkin and assbciate
corporation.

# 3. (4 inch binder)/WWASP Corporation Investigation
This binder contains detailed information on all WWASP affiliated
corporations and a detailed report on WWASP

# 4. (3 inch binderCorporations of Special Interest
This binder contains #depth rsearch into particular organizations including:
Northwest Association of Schools, Colleges and Universities, CS Landre
Foundation and R & B Billing. It also contains detailed corporate reports on
WWASP affiliated corporations in other states includingzéwmia, California,
Colorado, Florida, Georgia, Idaho, Indiana, Kansas, Louisiana, Maryland,
Massachusetts, Michigan, Montana, New York, Nevada, North Carolina, Ohio,
Oregon, Pennsylvania, Tennessee, and Texas. This binder also contains the
corporate reportsRQ WKH LQGLYLGXDO 3VFKRROV™ 3SURJUDP)

# 5. (3 inch binder)nvestigation into Individuals Associated with WWASP
This binder contains #depth information into individuals associated with
WWASP or their accreditation body including: Eric Christensen, Wayne
Winder, Robert Lichfield, Mark Lichéild LynnePretzfeld David Stesdman
Narvin Lichfield,Steve Cartisandarr Farnsworth, Jack Williams and Dr.
Marcel Chappuis. NOTE: If you are not a government or enforcement agency,
some personal information will semoved from the binder.

# 6. (4 inch binderProgram Enrollment Agreements
7KLY ELQGHU FRQWDLQV FRSLHVY RI HQUROOPHQW IRU
currently affiliated with WWASP.

# 7.(4 inch binder)/WASP Investigation (General)
This binder contains affalits, program documents, copies of news articles,
and legal transcripts of some court cases.

# 8. (4 inch binderDocument Evidence



This binder contains the evidence documents including: loan applications,
discharge reports, census reports, program marketterial, health insurance
claims, and more. This binder is for government use only as it contains
confidential information on individuals. Some of the binder can be considered
for release to attorneys AFTER all identifying information is blacked out.

# 9. (3 inch binderDocument EvidencéPart 2
This binder contains more documented evidence including: loan applications,
medical forms, copies of deposited checks, WWASP correspondence with
ISAC, State Department correspondence.

# 10. (3 inch binderPrinted Copy offranquility Bay ReporttThisis available in
PDF format ewww.isaccorp.camam

# 11. Individual Program InformatiortThis contains corporate information
concerning individual WWASPrpgrams andhdividuals known, or thought to
be, affiliated with WWASP.

Invedigative Photos and Vide&This is video evidence supporting the corporate
RICO report including video of nonexistent addresses and more. Contact ISAC
Corporation.

Interviews tThese are taped interviews. The subject has granted permission for their
release.

In Their Own Words videatThis is a collection otelevisioninterviews with WWASP
officials.



Section 1Treatment Modality
The Straight IncorporatediCLOGUHQTV &XOWLF O

(SICQ

Many readers of the Tranquility Bay report and websatgsociated wittreatment abuse
ask themselves "How can this happen?" "Can this be true?

It is vital that the reader understand that this treatment modality hassssematedvith
torture and abuse for ovirirty years.

In fact, in the twentfive years that ISAC investigators have investigateldoked at
treatment centers, we have found abuse in its extreme fof®\8ERY facility using this
treatment method.

To seek to close one program or even a group of programs will not ealutbe The
only way to end the abuse of our children is to outlawttek@&ment modality and to
insist that Congress regulate all treatmartters with a standard of care THAT IS
ENFORCED.

It is important that the reader understand that the treatment modalitatitthedVWASP
"schools"” or "programs" is not unique.€eltreatment modality ISAC is now referritay

as the Straight Incorporate®f KLOGUHQ TV & X OW h&s lieRMaDnd Wimaty & &
years. It is unique only in that only a fétkeatment” centers ovéhe last forty years

have utilized it.

The "Tough Love" organization known for its unique and sometimes bhppbacho
disciplinehas even publicly denounced this modality. Many other treatmedalities
exist that are effective and produce actaaults when dealingith children's behavior
problems and/or drug use.

The Treatment Modality History:

This treatment modity started during the 1960s with an organizatiatled "Synanon."
ISAC has done extensive interviews with the founde&yofinm to trace the roots of
this modality.

One individual formally involved with this modality moved to Florida amxkived
federal funding for a program called the "Seedfespite the fadhat his application
clearly stated "former New York bum."

In the early 1970s, a Senate investigation into the Seed comparddgnam to a
"Chinese Prisoner of War" camp. At that time, the treatmmadality was considered
experimental and Mr. Art Barker was adedsthat hevould receive no addition&deral



funding unless he informed the clients gratents of this fact. He refused and lost his
federal funding.

After the closure of the "Seed" in St. Petersburg, Florida, a groparemts who wanted
the program to continybegan a program called "Straiglmcormporated.” Former staff
members of the "Seed" soon declared Stralglt,to be the more abusive of the two.

ISAC has conducted extensive interviews with nearly all of the origmeald members

of Straight. Within a few months of Straight's opening, bhthe board of directors
resigned, declaring that the treatment method"arazy," "dangerous to the minds of the
kids," and "had no therapeutialue.”

In the early 1990s, every Straight, Inc. program in the country closedalledg@tions of
abusesven though the founder of Straight, US AmbassadoiSdeibler, repeatedly used
his political influence to try to keep them op&embler everhtreatened to have HRS
workers firedif they did not issu&traight, Inc. a license in the midst of an invesigat
into claims ofabuse.

In 2003, ISAC submitted a report on this modality to FactNet. FactNetehesnined
and stated publicly that this modality is cultic in nature.

In theearly 1990s, Straight, Indissolved and WWASP appeared. Odeihough, tke
WWASP facilities use the same treatment modality, as well as a néanliical level
system, progrartfanguage, corporatérscture,etc.

Another interesting similarity is the fact that Mel Sembler, found&tmaifight, Inc. is the
biggest fundraisewof a certain political party ariRobert Lichfield is the largest
fundraiser/donor to that same politigarty in Utah.

In some cases, a WWASP program or service even has the same logo as Stfaigier
program.

ISAC has conducteextensive researdhto the SICC modalitand has alreadyublished
a great deal of information. However, ISAC will be issuirggort in the summer of
2004 which will include a detailed study of the &@nodality and all of the individual
programs associated with it.

There is no doubt in the minds of our investigators that th€ $1Gdality isthe same

treatment methoah use at facilities associated WitWWASP, as well as Straight, IAc.
descendant programs.
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Section 2Alleged Fraud

ISAC hasseen a significant incrase in thenumber of websites promoting WWARS
DIILOLDWHG 3VFKRROV’™ “"SURiNe&i§atbhLQFH EHIJLQQLQJ RXU

We have ao found that severatorporations, fundamentato the WWASP
organization, have changed names.

We beli&’e and are convinced that thesgeasures were taken an effort to confuse
and possibly deter investigators.

Alleged General Fraud

A document promoting WWASP affiliated schools andeceivedby ISAC states the
following (excerpt):

f 37\SLFDOO\ VWXGHQWYV ZK Re ekCelleRtQddertig) sReX U 6 FKRR OV
HIWUHPHO\ EULJKW ZLWK DERYH DYHUDJH WR VXSHULR

f 3(DFK VFKRRO SURYLGHV EHKDYLRU PRGLILFDWLRQ"

f 33DUHQWY ZKR HQUROO WKHLU VWXGHQWY LQ RXU SUR
know they need something that works amuething must be done NOW to save
your child from the present course of action. In spite of all traditional methods,
attempts to assist your child to a healthy-sfgle, (therapy, boot camp,
wilderness programs, etc) nothing has worked. If appropridgezvention is not
achieved, your chidLY KHDGHG IRU VHULRXV WURXEOH °

Investigative note ,Q WKLV SDUDJUDSK WKH IDFLOLWLHY DUH UHII

f 32XU XQLTXHO\ FKDOOHQJL @dandigriogrins\and fdtidelgL YH VFKRF
ages 13

Investigative noteln other promotional materials referenced later in this document,

you will find that children much youngethan 13 years of age are listed. In this
SDUDJUDSK WKH IDFLOLWLHY DUH UHIHUUHG WR DV 3VFKRI

f S0ORUHRYHU WKHVH SshdgsLvipénidedmilefed by tRd students and
parents, along with Program completion, contribute significantly to the Schools
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high success rate we proudly tout. Independent studies done on our Programs
consistently show a 96% parent satisfaction rate and &a &@erall success
rate ~

Investigative notelSAC has found no evidence tsubstantiatethis claim. To the best

of our knowledge, there has never been an independent study to determine the success
rate of WWASP program3a/Nebelieve that this success rateentirely false. Oddly
enough,the SICC modality claimed this same success fateyears. You can also find

the EXACT samallegedsuccess rate in evegyrogramutilizing the SICC modality.

f 3&ODULW\ RI SXUSRVH LQ OLIH bé&/fotndatish@anhdlO EHFD XV |
we build from in day to day living. Clearly, the seminars will strengthen a
VWXGHQWTY FDSDFLW\ WR RYHUFRPH DQJHU FRQIURQ\
association, sexual misconduct, low sedfrth, outof-control behavior,
substaQFH XVH DEXVH -

Investigative noteLater in our documentyou will seethat marketers aréhave been
instructednotto sel WKH 3SURJUDPV™ DV GXDO GLDJQRVLV IDFLOLWI
exactly howthis sentence appear FKDUDFWHUL ] HrOMKIBDWHWY SVFKRROV

$VLGH IURP ::$63 DIILOLDWH® BYPKRRRNVNDQAHBERIOHJGLQJ VFK
that claims to helpwith substance abuse problems

f S6WXGHQWY DWWHQG VFKRRO DV WKH\ QRUPDOO\ ZRXO
courses are accelerated allowingtheRtDGYDQFH H[SRQHQWLDOO\ °

f 3(DFK VFKRRO KDV D FUHGHQWLDOHG VFKRRO FXUULFX
curriculum is unique and tailored to his or her situation. Benchmark testing is
used to show improvement and the students typically function at a 3.0 GPA or
higher. The School is fully accredited and college preparatory with state of the art
computer interactive educational systems and smaller classroom with one on one
teaching. Approximately 69% of our graduates go on to college.

(Source dcument: General Pareletter signedby Dina Dalton) Ms. Daltonclaims her
son works for the Natiwal Security Agency, despiteving been in a program that deals
with substance abuse.)

Investigative noteWhere did the 69% number come from? What study shows this
number?WheUH LV WKH VWXG\ RU VWDWLVWLFVY WKDW SURYH W
at a 3.0 GPA averagt’

ISAC believse WKDW WKH VWDWHPHQW R 3| X¥YnUsl€a8ifrdJIHGLWDWLRC
IDFW HDFK ::$63 3VFKRRO ™ LV DPHPE&DHAtOG, vEhiccWWKH VDPH
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has NOTHING to do with ANY board of educatiom some cases, the state Board of
Educationwas unaware that the facility claimed to beaVFKRR O

In other cases WKH VWDWH %RDUG RI (GXFDWLRQ ZDV QRW DZDU
3 S UR J LeleRexisted.

A document datedOctober 24,2003states (&cerpts):

f 3(Namewithheld by ISACis currently enrolled in Spring Creek Lodge
program includes comprehensive components addressing issues such as teen
accountability and sexual misconduct, resphoitisy, honesty, integrity, low self
esteem, leadership, agreements, anger, communicationtodutcontrol
EHKDYLRU VXEVWDQFH XVH DEXVH PDQLSXODWLYH EI

f 22XU VXFFHVV UDWH LV FRQVLVWHQWO\ RYHU

f 36SULQJ &UHHN /RGJH Lye mrepamatory HighGthooHegRam o O H
(LRUWKZHVW $VVRFLDWLRQ RI 6FKRROV DQG &ROOHJIHV

(Source dcument: HWWHU DGGUHVVHG 37R :KRPedhy Teén\ &RQFHUQ”
Help through the United States Postal Servi8AC has several of these letters and they
are identical HIFHSW IRU WKH QDPH RI WKH 3VFKRRO

Investigative noteln this promotional document, the facilitieare called 3 FROOHJH
prep DUDWRU\ KLJK VFKRRO SURJUDPV" HYHQ2WKRXJK VRPH 3\

S1RUWKZHVW $VVRFLDWRBQHRH&FKFRRHOWN IRQ D RBRFUHGLW 6SUI
IRGJH $ FRPSOHWHO\ VHSDUDWH HQWLW\ 31RUWKZHVW $V
&ROOHJHVY DQG 8QLYHUVLWLHV®  DFFUHGLWY 6SULQJ &UHHN

Please note that most of the facilities that ISAC isaae of are located in VERY
remoteareas and often miles from the nezst hospital and other emergency services. It
is notfeasible for the children to a&mpt to leave the facilities.

Majestic Ranch Academya facility housingchildren ages/-13, is located in
Randolph, Utah.According to ae longtime resident, this locatioms known as3the
coldest place in theontinentalUnited StateS D Q G oKlyDovie road leading to it in
the wnter. The nearest town is almogtirty miles away.

In a letter dated February 2002 a parent makes a cmplaint stating the following

(excerpt):
f 37KH\ YLRODW polixy\Wegaktiing céhZe@t of both parents




f 3Son returned to the UBith an unsigned passpott”

f 3SonsVisato be irSamoa was expired long before his returngalnmunication
with son was terminated

InvestigativeNote: We have received mamquiriesand complaintsegarding expired
student Visas.

More evidenceof WWASP accepting children without the consent of both parents
appears later in this report.

WWASP and J. Ralph Atkin have maintained that they are not associated thigh
SURJUDP FDOOHG 33DUDGLVH &RY Hhowewrrbdne@sLQ $PHULFD
indicate that Paradis€Cove was/is a WWASEffiliated facility.

Alleged Fraud Concerningesouce RealizatiogPremier
EducationalSystems

WWASP requires parents to complete encousityde seminars conducted by Resource
Realizations, before they are allowed to visit their child.

Students are required to participate in seminars knows as TASKS.
Participants are sworn to secrecy.

, QY HV W L JD WHav\idu Qlealid Heathere VW D\V &pidditéf thie BICC

treatmentmodality. It is a distortedversion of medial confidentiality rules, whichwere

intended toprevent medical personnel fromstilosing patient information. Facilities

XVLQJ WKH 6,&8& WUHDWPHQW PRGDOLW\ WZLVW WKH PHDQI
children and parents that they are néggally allowed to discuss what happemsthe

program meetings.

Critics have accused RBsXUFH 5HDOL]DWLRQVY -XndwnEFDahd OLNH WKH
/LIHVSULQJ WUDLQLQJV RI WKH fV RI3EUDLQZDVKLQJ" S

This is not surprising considering tHaavid Gilcreasegfounder of Resourdeealizations
was a Lifespring facilitator for¥e years before starting his own company in 1986.
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Resource Realizations has been a defendant in several lawsuits against WWASP in which
parents said seminar facilitators or staff members emotionally abused their children.

Some patrticipants in those semnig have been offended by the experience. Clayton,

California, piano dealer Kendall Ross Bean said he dropped out when he was told to

DIITLUP KLV WUXVW LQ RWKHU JURXS PHPEHUV E\ WHOOLQJ
person he came to.

Investicative note 7KLV 3SWHOO \RXU GHHSHVW GDUNHVW VHFUHW" |
treatmentmodality.According to affidavits fromparents andormer studentsthese
secrets were latensed to humiliate children who were not complying with the rules

Thomas Buton, a Pleasanton, California lawyer representing several families suing
5HVRXUFH 5HDOL]DWLRQV VDLG RQH FOLHQW ZDV WROG WR
confided she had been sexually abused. The girl also was told to wear a fishnet top and
assumeexually provocative poses according to Burton.

6HYHUDO SDUWLFLSDQWYV KDYH GHVFULEHG WKH VHPLQDUYV
The parent seminars reportedly last from 9 A.M. until midnight on Saturday and Sunday.

No exceptions are made, not even for elderdndparents. Participants are not entitled to
refunds unless they complete the seminars.

The following was copied directly from the Resource Realizatios Website:

Please take a moment and find out about us. Our senior staff has over 125 years of
experiene working with all types of individuals and organizations. Resource takes pride
in presenting our senior staff.

David Gilcrease President

Barbara Fagan Vice Presidentt

Mary Bray- Director of Operations

Duane SmothermanSenior Consultant & Corporate Program
Lou Dozier- Senior Consultant and Youth Program

Joyce Christie Senior Consultant & Program Development
Jan Presley Teen Facilitator

Vanessa O'BetzSeminar Coordinator

. Debbie Norum Teen Trainer

10.lan O'Betz Operations Coordint@r

11.Tom Berry- Teen Trainer

CoNoGORWNRE

Investigative notelSAC has further identifiedseveral othe staff membersdted:
Some ardormer studentsR 1 ::$6 3 3V F Ktvéapdrents ¢ former WWASP
studentsand severaare former Lifespring members.



Leading cult experts including FactNet and Rick Ross have classified Lifespring as a
cult.

There appears to be jusine individualon this list with any training in the area of
youth. Since these seminars are conductacross the countryit is highly unlikely that
this one individual attends all of them.

This means that when parentgrandparentsand siblingsatterd these seminargsome
R1 WKH 36 H Qditfetaréfarmar WWWASPstudents or formely - and possibly
still - associatedvith a well-known cult. It also indicates that the individuals leading
the seminars have little or no qualifications in the fid@f counseling or psychology.

History of Lifespring

3In 1969 John Hanleya 23yearold college student, was fined $1,000 by the

U.S. District Court in Des Moines, lowa, and placed on five years probation. The
socialscience major had been selling franchises for taleaning routes that

didn't exist. In 1974, Hanley inventadhreecourse "human potential” training
series, and then founded a company called Lifespring to sell it. Over the next 15
years, nearly a halillion people took the courses at branches around the
country, including one in Minneapolis. The companymdtely raked in some

$15 million a year.

More than 30 lawsuits were filed against Lifespring, alleging that the training
had caused everything from emotional damage to psychotic breakdowns to
suicide. The first unfavorable jury verdict came in 1984, wbelnorah Bingham,

a 30yearold blackjack dealer, was awarded $800,000. She said she'd been in a
psych ward for a month after attending two Lifespring courses. In 1982, after
David Priddle jumped off a building, his family accepted an undisclosed sum; so
did Artie Barnett's family, when Barnett, who couldn't swim, drowned as fellow
participants egged him on. And Gail Renick's family received $450,000 after she
died from an asthma attack during a training session. She had been led to believe
her medication waunnecessary. Gabriella Martinez testified that she heard her
trainer's voice in her head the night she swallowed a bottle of sleeping pills.
Lifespring settled the case out of court.

In 1980 ABC's 20/20 aired an investigation of Lifespring. It incliatethterview
with cult expert Dr. John Clark of Harvard Medical School, who said the group
practiced mind control and brainwashing. In 1987 Virginia Thomas, who is
married to U.S. Supreme Court Justice Clarence Thomas, told the Washington
Post she had hatd hide out of state to get away from Lifespring. In 1990 KARE
TV (Channel 11) ran a segment called "Mind Games?" that Lifespring claimed
was deceptive and sensationalized. (The Minnesota News Council rejected the
company's claim.)

1€



While trainings contined until the mieNineties in certain parts of the country,

the lawsuits and the bad press crippled the company. In Minneapolis many
Lifespring grads were sad, angry, and determined that the work should continue.
One of them, Sue Hawkes, founded Vistaamnership with two California

based Lifespring trainers. She ran the company out of her home in Plymouth. It's
a good guess that Hawkes's idea was to grow Vistar into-aaplempire like
Lifespring, where people took the training seminars in groupsheuing several
hundred. It never happened. During my involvement, Level | enrollments hovered
between 15 and 50 people. Despite ample free labor, the company couldn't have
been very profitable. Unlike Hanley, who invented the seminars for profit,
everyoneaunning Vistar had been through the program and they believed in it. |
sometimes wonder if that's why they failed.

Today, all of the phone numbers associated with Vistar have been disconnected.
There are no new directory listings, no Web pages, no esedéat the
organization is still active in Minneapolis.

It hardly matters. There are approximately 3,000 groups like Vistar operating in
the U.S. today. Exit counseling has become a viable career, and mind control is
an academic subgenre, complete withaols of thought, theories, and counter
theories. Most people who study cults conclude that groups like Vistar's,
classified as LGATs (Large Group Awareness Trainings), are pathological, but
they disagree about the extent of the damage. Are they cultéRe2un the 15

years since the American Psychological Association released a report
condemning LGATSs in general, and Lifespring in particular, no one has brokered
a clear consensus. This might have something to do with the fact that specificity
can be @ngerous; lawsuits are an occupational hazard.

Last year the PhoeniXew Timeseported that Landmark Education, a company
that markets a class similar to Vistarlenown as the Foruswas distributing a
letter from UC Berkeley's Dr. Margaret Singer stgtithat their approach does
not warrant cult status. The company had sued the professor emeritus of
psychology for mentioning Landmark in her b@akts in Our Midst As part of

the settlement, she agreed to write the letter and strike references todparmgr
later editions of the book. She declined further comment teeheTimes

reporter, saying, "The SOBs have already sued me once."

Landmark trains 125,000 people annually in 100 cities worldwide, including
OLQQHDSROLV 3

My deprogramming happened agcident. A week after | lost my position as a
Level Il senior, | was in Barnes & Noble when the woutt caught my eye.

When | picked up a book callénilts in Our Midst| felt triumphantly traitorous,

until | came to a detailed description of Levdl put the book back and fled.

Later that same night, | went to a different bookstore. Another cult book. Another

17



description of Level I. | visited several more bookstores in the next month. It was
awhile before | could bring myself to believe it, mugls leuy it.

After | had read the books, | told James that we had been conned. It took him
some time to come around. We talked about it for months. We planned a lawsuit.
We planned to blow the whistle. When we heard that Vistar had scheduled a teen
seminarwe planned a disruption. In the end, these plans went nowhere.

One reason people stay in cults even when the experience is deeply painful is that
it can be far more psychologically painful to admit to being unreasonable and
wrong. For me, throwing off md control was a matter of education and time. |
learned that what keeps people in difficult and painful situations is an
unwillingness to admit that they might have made poor choices. Before long |
applied the same logic to my marriage. James and | wareaed in July 1998.

Shortly thereafter, he started drinking heavily. We fought about it for a year, and
then | left. Eventually we agreed that without Vistar, we never would have
married.

During my marriage and afterward, | had nightmares in which | dcuiddenly

find myself in a training room. | would know what was coming, and | would know

there was nothing | could do. | felt a similar dread each time | spotted Vistar

SHRSOH DURXQG WRZQ , GLGQ W IHHO VDIH XQWLO , P

(Document:
http://www.citypages.com/databank/22/1092/article9923.asp?pgge=2

Sinceindividuals associated with Lifespring are now associated with Resource
Realizatiors’Premier Educational Sysims +the organization providinghe seminars
requiredby WWASP=ISAC is very concerned about the possibdag-term effects on
the children and parents.

Statements from those who have experienced the Resource
Realiations/WWASP seminars

1. 3:KHQ W Krikied Gskdfall those above things, they make you emotionally
vulnerable because our bodies and our minds are vulnerable. And that's when
"Seminars" happen. Once a month, Seminars are conducted. They are
confrontation and intrusive. Consisting of severadthodox methods which
include, in my opinion, psychological rape. You have a group of almost 80 people
plus about 10 staff and one seminar leader. One by one, the kids are dragged up
there to the front of everyone and EVERYONE stands up one at a ttelethe
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person what they think is wrong with them (and it is discouraged to ever be
sensitive in the way you tell them, so it HAS to be confrontational). Then the
leader steps in and takes the lead and eventually gets the student to talk about
their mostntimate private feelings. The leader then blames them for everything
that happened bad in their life. | saw a seminar leader push a kid saying "You
were responsible when your dad pushed you around and now you're responsible
for me doing it". | saw anothene a different month tell a rape victim that it was
her fault for waking up that moring and putting herself in the situation to be
raped and if she only was a better kid, she would have avoided it. Also, another
thing about the seminars, They usuallyntventil about 1am in the morning and

then would request that you do "homework" which was usually a 10 pages essay
with NO margins or double spacing, and you couldn't go to sleep until you
finished it so usually we'd get to sleep at around 4 or 5 am andubuld have to
wake up at 6am. Sleep deprivation was necessary for the seminars to REALLY
have an effect. Also, when you went to a seminar, they change your diet to two
slices of bread and a slice of ham each meal. This was ALWAYS the same for
everysemQDU °~ ([FHUSW IURP D VWDWHPHQW VXEPLWWHG
by the Sea)

. "I never believed in brainwashing until | got there," she said. "My therapist told
me I'd been raped and molested as a child. Over a period of months, he built this
up in ny mind. They had these thrday seminars and put us in a room and told

us all we had done wrong. Girls would bang themselves on the ground, and say
they hated themselves and actually believe it. | was in thafégryl left this

place because they messedmuch with my head." (A former student at Cross
Creek Manor who wishes to remain anonymeusmes Record News)

. "Alot of it was POWSs, like Chinese torture, and Holocaust stuff. | guess they
were trying to show us how good we had it. Some of it iegudting. But if you
looked away from the screen for more than five seconds they took away points.
(Geoffrey Bock, former student at Academy at Dundee Rarnkide Costa

Rica)

3, ZDV UHDGLQJ WKLY WKLQJ RQ PLQG FR&EaIWURO LQ D S
VRXQGY OLNH WKLV GDPQ SURJUDP °~ ([FHUSW RI D OH\
student at Tranquility Bay.)

87KH VHFRQG GD\ , ZDV WKHUH , PHW WKH SURJUDP GLLI
me in front of many girls. There was an hour each morning@Galkt5RQ OHHWLQJ”

that was feared by all the girls; it was when he singled out many of the girls and

humiliated them in front of the others. | was crying very hard that morning and he
sarcastically mimicked me saying that | was a little spoiled wimp whoeddrer

mommy. He then told me | had better shape up or he would kick my ass.

Continually through the day he continued to mock the way | was crying from



many feet away shouting remarks at me from across rooms. There was also

another girl who was there amgs formally a prostitute. He asked her how much

she made in a day and after she replied a hundred and fifty dollars, he laughed

K\ VWHULFDOO\ DW KHU DQG VDLG D JLUO OLNH KHU FR;
WLPH WKH JLUO EHJDQ atrRerit Bubrittéd ByHaUBritér SudéntV W

at Cross Creek Manor.)

6.3, 9YH UHDG WKH LQIRUPDWLRQ RQ VERM 6iRilalt® J 6HPLQDU
the VHPLQDUV ZH DWW HRa@rH & alf@mer $WABASP studgnt

Investigative Note: Thes€e VHPLQDUV™ DUH LGHQWLFDO WR 6,&& PRGDC
ZHHNHQGQMERYDsWBr WR 6\QDQRQYV 37KB 7ULS” ZHHNHQG

AllegedFraudConcerning Help My Teen

Help My Teen distributes a flyer promoting WWASP affiliated facilities. Theiduwmnt
contains the follwing statements

f ® \HDUV RI DFDGHPLF DQG SURIHVVLRQDO H[SHULHQFt

Investigative noteHelp My Teenincorporated in 2003

f & RQVXOWLQJ ZLWKPDQGHNVNRIWWYRUW WZHOYH \HDUV ~

Investigative noteHelp My Teen incorporated in 2003NVWASPincorporatedin
1998

f 3 DWWHQWLRQ JLYHQ WR WKH QHHGV RI WKH IDPLO\

Investigative notelSAC has received many reports of abuse concerning all WWASP
affiliated facilities.

f 3Close a&sociation with several specialty boarding schools
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Investigative note Wedo not believeand it is our opinion that the facilities referred
to here qualify as3schools ~

[ SAssistance to families in need of services for children with the some or many of
the following issues: Drug and alcohola)s
ADD/ADHD/Depession/Bipolar/Behavior Problems/Adoption Issues / Divorce /
Runaway/ MinimalHJDO ,VVXHV HPRWLRQDO LVVXHV ~’

Investigative notelt would take a room full of specialistto effectivdy deal with all of
these issus.

Weknow that in some cases therene certiied drug counselor on staff. The

enrollment agreemerstfor EACH program clearly state that the facilitiekd NOT deal

with those issues 7KH HQUROOPHQW DJ Adbldseenh@ Witk niaorVR VWDWH 3
mental or medical diagnoses would NOT be appiate -

f 30DQ\ RI WKH VWXGHQWY KDYH EHH@l&BarBan@RVHG ZLWK
sort of disorder.xOthers truly need the meds and therapy. Our philosophy is that
DV WKH FKLOG OHDUQV WR ORYH DQG IRUJLYH KLPVHOI

f 30 H G LdaDONe of the goals is to get the child to a point where there is not the
need for as many, if any medication. This is accomplished by helping the
individual to recognize that they need to be accountable and conscious. If the
child continues to need metlan, there is a nurse on staff that administers the
medication. With the parents permission they may try to wean the child off some
of the meds and see how that individual functions

Investigative noteln some facilities there is nolicensednurse orphysician on staff
DURXQG WKH FORFN WR VXSHUXYHDH) & médiRiIbhQ ZKR DUH EF

In the case of those childrehoused at Tranquility Bay and Casa by the Sea, the
children are overseas with littler no access to the medical help of the Ustt States.

The fact thatchildren administer their own medicatiors clearly stated inte
enrollment agreements for several of the programs

In our opinion, appropriately licensed medical professionals should handle all matters
pertaining to medications
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According to affidavits, medications have been administered to children without the
consent of parents.

f 37TKHVH VFKRROV KDYH EHHQ LQ'H[LVWHQFH IRU IRXUW|

Investigative noteWhich is it- 12,20, or 147

f 37KHVH VFKRROV KDYHdD" SURYHQ WUDFN UHFRU

InvestigativeNote: To the best of our knowledge, an independent studthef
effectiveness of WWSP affiliated programs has ndieen conducted.

f 33UHPLHU SURYLGHY WKH DFDGHPLF FXUULFXOXP IRU V
provided on computers ung state of the art curriculureAll courses are
performance based; students only receive credits with it is demonstrated that the
subject matter has been mastered. Junior High and High School courses are
offered ~

InvestigativeNote: A photograph of studets dressed in a cap and gowtformal
graduation attire +follows this statementAs previously noted, many of the facilities
cannot issle a valid high school diploma.

Alleged FraudConcerning Academy at vy Ridge

The following information was cogd directly fom the Academy at lvy Ridge website:

http://www.ivyridge.us

INTRODUCTION
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Academy at lvy Ridge is a special purpose high scHtmimg a variety of

courses designed to meet the needs of our studesttfpaced competeney

based curriculum is used allowing our students to work at their own level. The
students must demonstrate mastery level understanding (80% or better) of each
subject in order to receive credit.

GRADUATION REQUIREMENTS

Students gracating from Academy at Ivy Ridge must complete twientyunits
of credit. In addition to a general diplomAcademy at Ivy Ridgéfers a College
Prep diploma with a more detailed set of requirements.

Investigative notelSAC spoke with the New &fk Department of Education. Weasked
if vy Ridge could issue high school diploma andf the Department recognized the
facility as a school.

The New York Department of Educatiariearly statedhat lvy Ridge is not licensed by
anyone or regulated by any seatigency andannotissue avalid New Y orkhigh

school dploma. They also stated that théeredits” Z R X O Be ttaRs¥rable in New
York.

FURP WKH 3W K http://www.ivyridge.us/therapy.html

Pathways LifeounselingCenter

The Academy at Ivy Ridge is a Atrerapeutic programHowever, therapy is available

to those parents who would like to have their child see a ther&pitktways
Lifecounseling Center can offer these services, and marg; otothe campus of lvy
Ridge The cost for these services is not included in the cost of tuition of Ivy Ridge, as
Pathways Life Counseling Center is an independent operator.

Psychiatrist: Dr. Michael C
Therapist: Bernard S
Therapist: Tiffany T
Therapist: Ted R
Therapist: Peter H

Pathways Lifecounseling Center is a comprehensive psychotherapeutic center that
provides individual and group psychotherapy to children agek71Psychiatric and
psychosocial evaluations are completed ortaiididates for therapy and/or

283



psychopharmacology as needBdthways Lifecounseling Center also provides psycho
educational evaluation which is completed by a PhD Licensed Clinical Psychologist
Individual psychotherapy includes, but is not limited tegmventions which address
depression, anxiety, ADHD, PTSD, learning disabilities, OCD, ODD, eating disorders
and addictionsFamily therapy is also available and is scheduled directly with parents
Current group therapy offered includes the Dynamics ofr&spon, Alcohol and
Substance Abuse and Addiction, Anger Management and Sobriety S&imigroup
therapy program continues to expand to meet the needs of stuREmisiatric
evaluation, pharmacotherapy and follayp psychiatric services are part diet
interdisciplinary team approacfherapy staff regularly interacts with students,
teachers, counselors and administration to provide excellent care for the students

Investigative noteWe have no indication that Pathways Lifecounseling has fiked
business report with the state of New York.

From the FAQ pagehttp://www.ivyridge.us/fag.html

Frequently Asked Questions
1. How long does it take to complete the program?

Well, it depends on the student.cBastudent has his/her own way of adjusting to
the characteristics of the program. The average length of time spent at Ivy Ridge
is 1618 months.

Investigative note +HUH WKH IDFLOLW\ LV UHIHUUHG WR DV D 3SUR
length of stay.

2. What a&e the seminars?

The seminars are trainings that assist you and your child on the journey of
creating a whole and healthy family. The child attends a series of seminars,
needing to complete the previous to advance to the next. Discovery, Focus,
Accountabity, and Keys are the seminars held on campus for the students.
Breakpoint seminar is training for students who are not quite ready to advance to
the next seminar. If a child does not complete a seminar, then they attend
Breakpoint; where he/she experiemqecesses that get him/her workifgarent

Child seminar 1 is held at the facility also. This is where the parent and child
come together for the first time throughout the program, to start building healthy
UHODWLRQVKLSYV DQG SUH@&iIDgbHLtQeIhdrReEUTHE lasi twdKLOG TV UFH
seminars in the program are the children are Par&tild Seminar 2 and

Parent Child Seminar 3. These seminars are not located at the facility on
campus.
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Investigative note $FFRUGLQJ WR IRUPHU VWX@&$lapEpWV 3%UHDNSRLC
comprised of especially intensiearsh, and humiliating confrontation by other
students. Thigs a major component of the SICC treatment modality.

There are also seminars offered to parents consisting of: Discovery, Focus and
Visions. In order tde invited to ParentChild Seminar 1, parents will need to
complete Discovery. For every seminar completed the better prepared the parent
will be for when the child comes home. Useful tools can be learned to assist the
family in achieving a whole and h#day family throughout the program and after
graduation. The parent seminars are located at different locations around the
United States

Investigative noteWe have determined that in some if not many cases former students

QRZ FRQVLGHUHG 3 YieBdmindwsX TheveRreliMid&als have no traig

aside from their own experience ithe program. This system of allowing graduates

and/ or childrento UXQ WKH 3JURXSV™ LV XQLTXH WR WKH 6,&& PRG

3. What is the point and level system and how does kKavor

There are six levels to the program. A new student begins at level 1 and graduates
at level 6. Students can advance to the next level by earning points and receiving
support from their peers and staff members. The program is based upon a demerit
and meit system. Students have the opportunity to gain points by an evaluation
process of themselves, completing academic work, and completing the Discovery
and Focus seminars. Points can be lost when the student commits a rule violation.

Investigative noteThis paragraph clearly goeagainst the traditional definitiorof a
SVFKRRO °

6. What are the disciplinary actions?

When a student commits a rule violation, he/she loses points. If a student looses
points that means he/she will be in the program longer ufthmeate goal is to

prepare the students to go home. If a student knows that he/she needs to be able to
follow the rules to go home, he/she will be more likely to follow the rules and

work the program. If a student has no points to cover a rule violdimishe goes

to worksheets. Worksheet is a room away from the main classroom that allows the
students to be away from those students who want to follow the rules and work. In
worksheets the student must follow strict rules and listen to educational tapes an
pass testdf the student does not behave in worksheets he/she will be asked to go
to intervention. Intervention is a room solely for the student, his bunk leader and

a staff. The staff will keep the two students in the room and talk about the students
life, where he/she has been and where he/she is hedteg.will talk until the

student agrees to go back to worksheet and be cooperative



Investigative note ) RUPHU VWXGHQWY KDYH FRPSDUHG 3LQWHUYHQ
confinement NQRZQ DV 3SREVHRNOWLRQ BWBHU ::$63 IDFLOLWLH'
students haveDOOHJHG WKDW WKH\ ZHUH NHSW LQ SLQWHUYHQW
physicaly restrained simply for shifting positions in their chair

A document from Dina Dadn (Admissions Coordinatosfates:
f Slvy Ridge Academy is a residential specialty school for boys age8 48d is
an accredited college preparatory high school prograomfiNorthwestern
Association of &ools and Colleges

Investigative NoteThe documentmentioned above concerns a femaletering the
program HYHQ WKRXJK WKH GRFXPHQW FOHDUO\ VWDWHY WKL

Again, the incorrect name for the accreditation board is used.

In another documenletter), Dina Dalton further states that Academy at lvy Ridgas
with 3subdance abusesexuaissuesand behavior problems.

Again, theenrollment agreemenstates: 3Academy at lvy Ridge is NOT a treatment
facility, counseingEDVHG SURJUDP RU D UHKDELOLWDWLRQ FHQWI|

Addendum FProbationary Status) of @mrollment agreeantfor Academy at lvy
Ridge dated September 2, 208ites:

f 3,1l WKH VWXGHQW LV IRXQ Gtiv éhviEgiment & Becadaviyat H WR WK
vy Ridge, Sponsors agree that the student will be immediately expelled and
transported by independent transpocompany, ASIT or any other person or
company chosen by the SponstosTranquility Bay or Dundee Ranch which
$5( EHKDYLRU PRGLILFDWLRQ SURJUDPV ~

Investigative noteHowever,the enrolment agreements for both Tranquility Bay and
Academy at Dundee Raih, clearly statethey are notreatment centers and further
VWDWH WKDW WrHetdntrietded\dr stivdedts tHat dre suicidal, psychotic,
violent,assaultve, diabetic, schizophrenic, highly depressed, and or have significant
mental/emotionalproblems or traumatic brain injury. The school does not provide any
clinical screening for these items and it is agreed that the Sponsors are responsible to
properly screen these items befglacement. 3The school does not provide any
professional Counsling or Therapy sessions.

2€



Academy at Dundee Randk in Costa Rica That facility closed in May 2003 due to
allegations of abusgmore than 4 months beforthe date on this contract.

In a document dated Septembe?2@)3sent via faxo admissions cooiiator Julie
Forbes, garent states the follamg:

f SAttaded please find the admissiongpécation. If there is anythig missing
please let me knowwould also appreciate it if you could please, help me out to
get him started as soon as possible. Masy important for me to get him started
inscKkRRO ~

It is obvious this parent is convinced her child is enrollingaschool.

Anotherdocumenfrom Dina Daltonand sento parens in generaktates:

f 37 KDypWNfor you interest in ouboarding schoov DQG SURJUDPYV ~

However, a lettefrom Dina Daltondated October 21, 20@®ncerning a specific student
states

f 3 Y\ 5LGJH $FDGHP\ LV DQ DFFUHGLWHG FROOHJH SUHS
1RUWKZHVW $VVRFLDWLRQ RI 6FKRROV DQG &ROOHJHYV

Again, this ismisleading. lvy Ridgécademy isnow claimingto beD 3& ROOHJH
SUHSDUDWRU\ ahditkeyghakeRR©®again used the incorrect name of the
accreditation board.

Anotherletterfrom Dina Daltondated October 22, 2003ust one day after the letter
mentioned abovendconcerning a different studestiates

f Slvy Ridge Academy is a residential specialty schooldgslages thirteen to
HLIKWHHQ ~

These descriptions, college preparatory high school vs. specialty sciieovery
different. This letter aso gives the impression that lvy Ridge Academy is for boys,only
when in fact, it houses girls as well.
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Attemptto Defraud Courts

Circuit court for the County of Macomb, Michigamhe Honorable Mark Switalaki was

the presiding judge. A faxed documenteth10/09/2003 describes a juvenile who was
using alcohol, crack, and marijuana and was found guilty of shoplifting and apparent sex
issuesinformation given to the judge stated:

f 3,0 DQ HIITRUW WR KHOS WKH PLQRU FKLOYG 3O0ODLQWLII
Ridge Boarding School in Ogdensburg, New York which is a nationally
recognized school that teaches the minor children academics in a structured
supervised environment. It requires the minor children to take character building
classes and it is physicaligtensive. The schools policy is zero tolerance and it
has al100%success rate.

, QYHVWLIJDWLYH 1RWH 7KH FODLP RI D 3 VXFFHVYV UDWH
success rates previously stated by this facility.

The enrollment agreemenstates: 3Academy at lvy Ridge is NOT a treatment facility,
counseinge DVHG SURJUDP RU D UHKDELOLWDWLRQ FHQWHU °

7KH HQUROOPHQW DJUHHPHQW IXUWKHU VWDWHYV 37KH VFE
professional Counseling or Therapy sessions. Sponsors understand that stafeid hi

not necessarily by credentials but to provide supervision and carry out the structured
HOQYLURQPHQW GHVLIJQHG WR EHQHILW VWXGHQWYV ~

| SAC has notified the judge dhe misrepresentations to the court and are providing
evidence of such.

Alleged Fraud Corerning Cross Creek Programs

From the Cross Creek Manor link,
http://www.crosscreekprogram.com/ccc/default.asp?pageid=chartdata&category=8
Linked directly fromwww.wwasp.com

There are many pictures of the fagiliandphotos have recently replaced much of the
text
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f One photograph showvilse building that isurrentlylistedwith the Sate of Utah
asbeing the corporate adshs forthe Robert Browning Lichfield Fargi
Partnership.

f The Cross Creek website cleashates that the buildingistfe&« URVY & UHHN
Manor for GirlssHigh Phase Facility’

However, ISAC investigatoraitnessednale students entering the building

f Bright sunshine is coming through the windows in every photograph taken from

the inside of the facility.

ISAC investigators who visited Cross Creek documented the fact that every window of
the facility was darkenedThis is clearly visible on our investigat videotape

f The entire website refeto the childrenDV 3VWXGHQWYV
According to Utah licensing officialsCross Creek is licensed aslLevel2 SECURED
IDFLOLW\ QRW D 3VFKRRO °
TKH 3RYHUY loRize weliditkHstates:

http://www.crosscreekprogram.com/ccc/default.asp?pageid=chartdata&category=1

f 3Cross Creek Center for Boys and Cross Creek Manor for Girls are
both Specialty Boarding Schools with a thpeutic Component for teens.

Again, according to Utah licensing officials Cross Creek is licensedsalsevel2
SECURED facility.

This statement is also deceptive. It gives the impression that therewaxrseparate
3VFKRRO V' factiKthe® ate@ocagd in the same building.

f 3The Students are housed 4 Per Room.
f 3Each room has a private bath.

ISAC investigators LQWHUYLHZHG D VWDII PHPEHU ZKR FOHDUO\ VV
NLGV  LQ WKH IDFL OL WhishvdulR tequikeNL B0OENdiddual rooms, each
with a bathroom. Given the size of the facility, we have reason to doubt both claims.



TKH 3DFD G H Pdf the weSdiel $iates:
http://www.crosscreekprogram.com/ccc/default.asp?pageid=chartdata&category=1&cate
goryitem=90

f 3Cross Creek Programs is accredited through Northwest Association of School
and Colleges. Credits earned while at Cross Creek Programu ankfer
to other £hools or colleges.

7KH 3$FFUHGLWDWLRQ® VHFWLRQ VWDWHYV

f 3Cross Creek Programs is accredited through Northwest Association of School
and Colleges. Credits earned while at Cross Creek Programt ankfer
to other schools or colleges.

Investigative nog: ISAC investigators spoke with tHdtah Department of Education.
According to their representative, because Cross Creek is accreditétidoNorthwest
Association of Schools anddlleges and Universitiexredits earned at Cross Creek
3ZRXOG EH DQKFHSHMUHG’

HOWEVER, ISAC thenspoke with the US Department Bducation. Their
representativassured ughat the DepartmenNEVER approved the Northwest
Association andf they did, it would be for POST secondary education (college) ONLY

The US Departrent of Education does not approve anyone for pre secondary-a2K
That is the responsibility of the individual states

Therefore, WKHUH LV QR JXDUDQWHH WKDW 3FUHGLWV ™ HDUQHG
would transfer toother schools arond the country.

Again, they have used the name of the accreditation board that DOES NOT accredit
WWASP facilities.

The US Department of Education alsetatel that the Northwest Association of Schaol
and of Colleges and Universities (The David Steadman organization) &yaplied at

onetime, KRZHYHU 3WKH\ GLG QRW Di@ra farRosOSecépéayy PHHW R XU
HGXFDWLRQ -

7KH IROORZLQJ VWDWHPHQWY DSSHDU RQ WKH 3VHPLQDUV”~
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http://www.crosscreekprogram.com/ccc/default.asp?pageid=chartdata&category=1&cate
goryitem=96

f SAll students and parents participate in a series of highly effective seminars and
workshopsThese seminars were developed spedly for Premier educational
systemsnd are utilized by cross creek programs. They are aimed at enhancing
selfesteem, honesty, accountability, integrity, trust, agreements, leadership,
communication, and responsible decisioaking. The seminar serialso
VWUHQJWKHQYVY D SHUVRQYY DELOLW\ WR RYHUFRPH DQ
selflimiting beliefs.

f S3As Teens participate in the seminars and workshops, they are immersed in a
combination of educational and experiential activities which aflvsvteens an
opportunity to evaluate the negative results of their past choices and begin
making effective new choices. After completion of the various seminars, you will
notice certain differences in your child. You may hear your child speak of the
change these seminars have created in their life. Typically, your child will
become more open, accountable, and responsible for their’lives.

TKHPrHPLHU ™ VHPL QD UREsbuttel RBaH 24t M @dhinaes spinoff of the
known cult Lifespring.

Onthe3VWXGHQW: TXL]” SDJH

http://www.crosscreekprogram.com/ccc/default.asp?pageid=chartdata&category=9

Thereis D 3TXHVWLR Q Q §chrd 4 18mhighdr] 8\ Mvhht it says:

SHigh Risk! Get Help!

A Residential Center, Treatment Program, or Specialty Sch&IIRONGLY
RECOMMENDED.

TheCross Creek Programeffer excellent residential treatment options in
facilities throughout the United States, Mexico dadhaica.
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Again, all of the WWASP affiliatedi DFLOLWLHY DUH PDUNHWHG DV 3UHVLC
when in fact they are not licensed as such if at all.

Alleged Fraud Concernin@arolina Springs Academy

JURP WKH 3SKLONhttp://www.carolinasprings.com/philosophy

f SParents of students in the Prograare invitedto attend adult seminars
sponsored by the Association. The Association also works closely with several
family support groupghroughout the United States. These are just a few of the
reasons the Programs in the World Wide Association stand apart from all
others.

Parents aren factrequiredto attend seminars in order to visit their own children.

JURP WKH 23S U Fnhttp://www.carolinasprings.com/program

f 3Carolina Springs Academy has an extremely progressive academic program.
The academic program is accredited by the Northwest Association of Schools and
of Colleges and Universities. (Click to view the accreditation certificate.) The
curriculum is individualized and competency based, allowing students to work at
their own pace and maximize the learning process. Students are not held back by
other teens in the claslesson plans, teachers' schedules, course offerings, or
class availability. The students are tutored by a teacher and in some cases, itis
possible to complete courses on an accelerated basis. Each student is assessed
upon admission and then assisted @signing their specific course of study.View
graduation requirements and academic courses.

7KH SHIWUHPHIOXYHS DRDGHWYVY F S UR aworkbook style FW XD O O\
correspondence course.

ISAC Contacted the Board of Education of South Carolina to akkny credits would
be transferableao other schools in the state. TheoBrd of Education statedthat most
legitimate private schools are members of the South Carolina Independent School
Association.

ISAC thencalled that association to verify the accriggtion. Theresponse from the

South Carolina Independent Schod{ssociationwas®1 R WKH\ DUH QRW PHPEHUYV
we do not accredit them.
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f ‘Students participate in a series of seminars designed specifically for Carolina
Springs Academy. During the TASR®enAccountability, SelEsteem and Keys
to Success) seminars teens work on specific issues such as: accountability,
honesty, integrity, trust, choices, responsibility, anger and especialigstetm.
After the student has completed his or her seriegwinars then the parents are
invited to attend, in the United States, a Parent Seminar and two Parent/Child
Seminars. Parent/Child seminars are designed to assist each family in rebuilding
the family unit’

The seminars were 8T designed specifically fo€arolina Springs AcademAll
WWASP programs use them

Again, parents areNOT Sinvited” to attend the seminars. They arequiredto
complete them if they wish to visit their own children.

Alleged Fraud Concerning Casa by the Sea

http://www.casabythesea.org/

f The lome page shows a picture thaétie to the angle of trcameragives the
impression that the fdity backs right up to &deach

During a visit to the facility ISAC investigators noted thahere is approximately &0
foot, sheer dropoff into the sea.

JURP WKH 230R Fhttp://www.casabythesea.org/location.php

f 3Casa by the Sea is just a little over 50 miles South of Samw Diadjfornia. It is
located at a remote beach facility near the seaport town of Ensenada, Mexico.
The Setting is beautiful, peaceful, and conducive to change

f SEnsenadais an excellent location for the program because it offers the benefits
of a foreignsite, with easy access to the U.S. At Casa by the Sea, students are
enriched and effectively impacted by a unique cultural experience in Mexico's
warm, simple surroundings. Students learn Spanish, which further enhances the
process of changé.

By United States standards, ISAC believést that part of Ensenadavould be
considered govertystrickenarea. The geography igery desertike except for the
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ocean.ISAC investigators noted thahe smell of industrial pollution was
overwhelmingat times and ecountered several elderly women and young children
who were begging for money

According to former students, the childreare not allowed to speak English arade
forced to learn Spanisin order to communicate with the staff

JURP WKH 31D Fhttp://www.casabythesea.org/facility.php

f The pictures showwere apparently takemhen the facility was first opened. The
paint shown is newgurgundy,and offwhite.

When an ISAC investigator gited thefacility in June 2003 the burgundy paint had
faded to a unappealingpinkish-orange, and the ofivhite paint was peeling.

The picturesdo notshow themetalbars on the windowsas witnessety an ISAC
investigator.
A document obtained by ISA@atedOctober20, 2003 states Xeerpt):

3t is fully academically accredited through the United StafeSignedLauri Tebbs
Admissions Coordinatoieen Help

Investigative note 7KLV LVQIYW SRVVLEOH DFFRUGLQJ WR WKH 8QLV
Education.

Alleged Fraud Concerning High Impact

WWASP claims that High Impa@ notone of their facilities, however on the following
website thaadvertises High Impaet
http//iwww.parentresources.net/bootcamps/highimpact/BootCamp.html

these are the links at the bottom of the page:

| Tranquility Bay | Renowned Specialty Boarding Schoolp

| Casa by the Sed Carolina Springs Academy| Spring Creek Lodge| Cross Creek
Manor | Streaming Videos|

| Parent Resource Vided World Wide Association Video| Parent Resource Booklets

| How to deal with defient teeny How to tell if your teen is using drugs|
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:KHQ \RX FOLFN WKH OLQN IR U,MWhis Wirdsuwopanszrdary HVRXUFH YL
showingthe WWASPhame andogo: (scroll down slightly ancallow time for picture
to load)

KHQ \RX FOLFN WKH 3SDUHQW #&windénXiddisplafe@ RNOHWYV™ OLQN
showing pictures of booklets widely known to be distributed by WWASP and identical

to those obtained by ISAC during its investigatiogcroll down slightly ancallow time

for picture to load)
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Alleged Fraud Concerniniylajestic Ranch

According to the website:
http://www.wwasp.com/mjmtroB.htm

f SMajestic Ranch Academy is a Specialty School, with an excellent academic
program, for elementary and junior high studesmges 713. Majestic Ranch
Academy is located on a 2,000 acre working ranch. This ranch setting provides
an excellent opportunity for the students to gain responsibility assisting with
ranch duties in a beautiful and peaceful environment conducive to change
Children help with calving, lambing, caring for cows and sheep, and other ranch
DFWLYLWLHV 7KH FKLOGYV LQVLJKW DZDUHQHVV DQG
participating in a meaningful process.

ISAC spoked the Utah Division of Licensig. Representivesstatedthat Majestic
Ranch is noticensed in any way

However because of a loophole in the laWicensing is not required for Majestic
Ranch.Utah is presenting a new requirement in the VERY near future that would
force Majestic Ranch to obtain kcense.

ISAC isvery concerned abouhe children housed aMajestic Ranch The nearest
medical facility is close tohirty miles awayMajestic Ranch sits high on a mountain
with only two roaddeadingto it. One of those roads is closed duritige winer.

The climate there is usually the coldest in the statdwvi@mperatures easily reaching
20 below zero

ISAC investigators interviewed a resident of Randolph, Utah. The person informed us
that prior to the construction of WKH UDQFK W Kie digpevsedarmhndg/tiie Z
homes of other residentsithin the town of Randolph

ISAC invegigators withessed boysho appeared tbeappoximately 10years old
shovelingmanureat 10:30 am on a school day

ISAC investigatorsalso observed0-12 girls, apprximatelylOyears old standingin
line outside The children were wearing lightweight jackets.

At that time, the temperature was 45 and falling, winds were blowing at approtdaipa

50 miles per hour, and snow was in the forecaltis is documentedn the
investigative video soon available.
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An enrollment agreement for Majestic Ranch Academy dated May 2003 states:

S0DMHVWLF 5DQFK FDQ QRW JXDUDQWHH WKDW DQ\ FUF
FDQ EH WUDQVIHUUHG WR DQ\ RWKHU VFKRRO ’

3$00 RI W K Htow¥ Wdpking With ¥he\Btudents may not need or have the
VDPH FUHGHQWLDOV DV D SXEOLF VFKRRO WHDFKHU ~

Investigative Note: ISAC is concerned that WWASP/Teen Help may not be revealing
WKH WUXH VWDWXV RI WKLV 3VFKRRO ™ ptagé8daddSDUHQWV KD
preparing to sign the enrollment agreement.

This enrollment agreemeatsohas a section lisWayne Winder as Director. However,
it fails to mention that Mr. Winder was arrested in J@ad62andchaged with
aggravated sexual alyslealing inmaterial harmful to a minoand three counts of child

abuse. All of these charges were a direct result of allegations from Majestic Ranch
students.

All but one of the charges against Wintesbeendismissed, howevercaording toa
report in theSalt Lake TribungMarch 27 2008 Windermustcontinue to comply with a
policy change at the facility that prohibits one on one encounter between staff and
studentsThat change in policy occurredter :LQGHUYV DUUHVW
Investigative Notelntentionally withholding facts can be considered fraud.

Educational loan applicatiafor the following bankig institutions arattachedo the
Majestic Ranch Academgnrollment agreement:

Key Banks Achiever Loan
%DQN RI $MPHubatE DORN
Sally Mae Found#on private and federal loans

On the Key Bank and Sally Mae Financial Corporation loan applicatitie answer to
WKH TXHVWLRQ RI 36 FKRROp& BndeébdSBURZ QDY ISIHD GHP\

Investigative NotesThe child wasenrolled in Majestic Ranch Bademy, not Browning
Academy.

Browning Academy does not physically exist. One address used by Browning Academy
is actually Cross CrdeManor; a second address does not exist
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The Sally Mae Foundation loan papsh®w an address of 321 N. Mall Drive for
Browning Academy

However Browning Academy does ngthysicallyexist at this address eitherhis is
the current locationof the offices oMWWASP Teen Help, and many other affiliated
companies.

Alleged Fraud Concernin§pring Creek Lodgé&cademy

The following was copied directlyom http://www.saveyourteen.com/prog.html

f SParent SeminarsWhile the student is completing his or her series of seminars,
theparents are invited to attend Pareédeéminarsheld in many locations
throughout the United States. The culmination of the Premier Seminars is when
parents and students are invited to attend three effective Parent/Child Workshops.
These are designed to assist each family in improving commionka
addressing issues, creating a family purpose, developing goals, and strengthening
relationships’

As previously stated, parengse requiredto attend these seminars if they wish to visit
their own children.

JURP WKH 3D F D (http://www.saveyourteen.com/acad.htmi

f 3Spring CreekLodgeAcademy utilizes an accelerated, independms#ed course
of study that is accredited througNorthwest Association of School and Colleges
Credits earned while &CLA will transfer to any school or college. While your
teen is learning to use new tools in dealing with behavior, communication and
family, they will also be preparing themselvestfair future educational goals.

ISAC contacted the Momina Department of Education. Their representatistated
that the Department does not recognidering Creek LodgeéAcademyas a school in
Montana. Their representative also stated that credits earae8pring Creek Lodge
Academywould not transfer toschools approved by the state of Montana.



Alleged Fraud Concerning@ranquility Bay

www.tranquilitybay.org

f The Tranquility Bay website displays mantyopos of the facility.
ISAC investigators compared these photos to those taken byemaployees of the
facility. Those pictures clearly show boarded up and barred windomtsch are not
shown on the website.
ISAC has determined thathe Old Wharf Hotel, which is now Tranquility Bay had 45

guestrooms. This shouldndicate the capacity fortte facility, however enroliment
figures obtained by ISAC show tHacility housed 300 studentss of October, 2003.

JURP WKH 3 VWXGHQWYV" SDJH

http://www.tranquilitybay.org/students.php?id=1

Community Service

Students visit local schools and assist teachers for theSkaylents also assist
two local community groups with projects (Treasure Beach Weroup and
The Breds Foundation).

Educational Tours

Students make valuable connections with theory and practice during educational
tours. They visit bakeries, manufacturers, farms, and other agricultural
enterprises.

Competitive Activities

Each year thelepartment plans at least 4 major activiti€sach family teacher is
also required to plan competitions in their classrooms (one each quatrter).

The begins with our Debating Competition followed by our annual Fun Day in
April. Our Annual Careers Expo ande Science/Art Fair take the spotlight for

the middle of the yearQuiz Bowl and Spelling Bee competitions end the year of
activities. The Math and Social Studies departments are also required to plan an
activity for the year.
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The site fails to mentiorthat these activities are only awvable once students reach
SWUXVW OHYHO fouah8 adera@eveDrndvei-h@aihed by nearly half of all
7TUDQTXLOLW\ %D\ 3 VWXGHQWYV °

The following document was obtained by ISAC

Dear [name withheld bySAC],

Thank you for contacting Help My Teen.

| will get a packet out to you today which you should receivedinl@ys.

| also wanted to let you know that there is a contact in the Miami area that
could get information to you todaylease feel free tcall Lynn Pretzfeld

at 800998-2292. She is a parent who had a child in our program and she is
an agent for us in the South East Florida area.

Many of the students from the Florida area attend the Tranquility Bay
program in Jamaica West Indies and/oetAcademy at Ivy Ridge in New York.
Please go to the following links to view these sites.

http://hmt.ivyridge.us

http://www.tranquilitybay.org/index.php?id=3

Please call me or-enail with any questions.
Kind regards,
Lisa Irvin

800247-1696
lisa@helpmyteen.com

Investigative noteTo the best of our knowledge, Tranquili§ay has no certified

teachers. In fact, the enrollment form for the facility states 6 SRQVRUV DOVR XQGHU\
that because the academgourses are part of an Independent Study Program, the

teachers/tutors working with the students do not need or may not necessarily have U.S.
&UHGHQWLDOV RU (TXLYDOHQW ~

ISAC spoke with the New York Department of Education. We asked if lvy Ridge could
issue a high school diploma and if they were a stafgproved school.
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The New York Department of Education clearly stated that Ivy Ridge is not licensed or
regulated by any state agency aodnnotissue a valid New York high school diploma.

Much more information regarding Tranquility Bay is available in théranquility Bay
Report.

School, Residential Treatment Center or Behavior
Modification Program?

ISAC obtainedaSDPSKOHWUGBR®JIFLIKW )DPLO\ 6HUsAleEHYVY =~ 7KLV ¢

f 30Oncea treatment ceet or specialty school has been decided upon for your
child the next step is figuringwW KRZ WR JHW \RXU FKLOG WKHUH -

The logo for Guiding Light Family Services islgghthouse whichis identical to the
logo for SAFE, Inc.

SAFE, Inc. was originally caled Straight, Inc., home of the SICC treatment modality.

The pamphlet 1 (9(5 VWDWHY WKDW WQDWRH WRBUPGERRRGKRROV K
the pamphledoes say that some facilitidsRE treatment centetsThis would further
substantiate ttb W VR P H RH®>OF DO\R.Daye/béetiraudulently obtained

A document obtained by ISAS§tates:

f 3,expect my child to complete all phases of Cross Creek
Programs, Character Building Program, | hope that his program will be
completed as quickly as podsifbu | am committed to the process regardless of
how long it may také.

f @ recognize that if | need to transfer to a treatment center, the
WUDQVIHU PD\ GHOD\ P\ FKLOGYV UHWXUQ KRPH EXW L
have the chidcompHWH WKH SURJUDP °~ FRPPLWPHQW OHWWHL
2003
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This document is a prime example of the intentionally confusing marketing tactics
used by the facilities. Cross Creeklicensed by the state of Utah as a Level 2 secured
facility; howevertheydo notrefer to themselves as suchhe facility is marketed most
RIWHQ DV D 3SERDUGLQJ VFKRRO °

In this document,Cross Creek is referred tasa 3& KDUDFWHU % XLOGLQJ 3URJUL
school or treatment centegnd thenit says the child might need to berddo a
SWUHDWPHQW FHQWHU

Later documents state that Cross Credsdes not KDYH D SWUHDWPHQW FHQWHU



Section 3: Alleged RICO Violations

We recommend that the readesview the 3AWWASPCorporateRICO Excel Data
Matrixes” prior to reading this section

8 W D K 1 \btétZ @fficials Admito Not Being Able to Figure out
the WWASP Corporate Spider Web

.LG +HOS RU .LGQDSSLQJ" 8WDK *URZWK *URXSV 30D\ p)LQ

3:KR RZQV WKH VhddiicatiBrHikoDrarhsRhat are marketed jointly
by several Uth umbrella companies? Good luck figuring it out.

Karr Farnsworth, president of the nonprofit World Wide Association of Specialty
Programs (WWASP), one of the umbrella corporations, says that the seven
programs are individually owned and independent ofamether.

That may be true. But documents on file with the Utah Department of Commerce
VKRZ WKHUHYVY FRQVLGHUDEOH RYHUODS DPRQJ WKH R
general partners of the four umbrella groups with links to the programs.

S, WV TXLWHDDVZHEN %DOGZLQ D OLFHQVLQJ RIILFHU Z
'"HSDUWPHQW RI +XPDQ 6HUYLFHV 37KH\fUH FRQVWDOQW
WU\LQJ WR VWD\ RQ WRS RI ZKDW WKH\TUH GRLQJ 7KH

For instance, Farnsworth was once theatitor of Cross Creek Manor, one of the
programs, and is listed with the state as a trustee with Browning Academy, the
academic program at both Cross Creek and Spring Creek in Montana.

J. Ralph Atkin, the founder of SkyWest Airlines, is listed in Commerce
Department records as the registered agent for Cross Creek Manor, Red Rock
Academy, the two limited partnerships that own Teen Help, R & B Billing (which
provides financial services for the programs) and Browning Academy. The state
also lists him as a traee of WWASP, although he has denied that recently. And
he has been quoted by Associated Press as saying that he wasiaeroof

Morava Academy, the Czech Republic program that was shut down last year.
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Robert Lichfield was the founder, registered agart president of Teen Help,

Inc., which was voluntarily dissolved in 1997, and the state now lists him as
general partner of one of two limited partnerships that own Teen Help LLC. (He
told the Salt Lake Tribune in February that he was merely a conshiltsttoo,

is a trustee of WWASP. His wife, Patricia, was secretary of the dissolved
TeenHelp, Inc.

5REHUW /LFKILHOGYY EURWKHU 1DUYLQ /LFKILHOG LV
Adolescent Services, Inc. (ASI), another of the umbrella corporatiad§f¥ DOV R

one of the three trustees, along with another Lichfield named Cameron, of the At

Risk Teen (ART) Foundation, a nonprofit corporation set up last year to raise

scholarships for the behavior modification programs. Forbes magazine reported

this sprirg that Narvin Lichfield owns Carolina Springs Academy, a Teen-Help

affiliated program in Abbeville, S.C., although the South Carolina Secretary of
6WDWHYV VD\V LWV UHIJLVWHUHG DV D QRQSURILW FRU

Brent Facer is the general partner of the otherfedipartnership that owns Teen
Help and is a trustee of the nonprofit WWASP. He was vice president of Teen
Help Inc. before it was dissolved.

&RQIXVHG DERXW ZKR RZQV ZKDW" 6R DUH 8WDK OLFHC
GR NQRZ IRU D ID eah thHelddpbrX M that BobH.ichfield owns the
EXLOGLQJV >WKDW@ &URVYV &UHHN ODQRUfV LQ ~ VD\V
departmentLichfield declined to be interviewed.

6KLUN ODUWKD .LG +HOS RU .LGQDSSLQJ" 8WDK *URZ
Owner{ Youth TodayJune 1999, p. 21.

This is completely understandable as it took trained ISAC investigators more than
seven months to investigate and study this aspect of WWASP alone. We are full
convinced that the sameebof connected corporationsxists in other countries and in
every state listed in the investigatibanders including but not limited toArizona,

Florida, California, Nevada, Colorado, New York, Canada, Mexico, Samoa, Jamaica,
SouthCarolina, Tennessee, Montana, lllinois, Louisiana, Europad theBahamas

Purpose:

The purpose of this investigation ie determine if evidence exssindicating civil or
criminal RICO,fraudulent advertising, wire fraud, computer crimes, witnesgsigtdtion,
fraud in anyotherform, OSHA, and or licensing violations, and any other potential civil
and criminal issues. It attempts to focus strictly on facts obtained by investigators.
However, federal declarations and affidavitsftoymer WWASP employes, former
students, and parents are included inbiheers.



Our findings are as follows:

Definitions:

Incorrect 4n reference to addresses means that another corporation resides at that
address with no evidence of the listed corporation.

Does Notexist xIn reference to addresses, this means the physical address is non
existent, not a viable address, does not exist.

WWASP AffiliatectThis means that more than two WWASP associated officers are

listed on the corporate filing and or that more thamtknown WWASP addresses appear
on the corporate filing.

Statistics:
ISAC studied 33Zorporations affiliated with either J. Ralph Atkin or WWASP.

From 1961 tdl991 (a period of 30 years), Ralph Atkinwas involved with
approximatelyl6 corporatiors.

Between 199@&nd2003 (a period of eight years) 213 corporations were formed.
Of the 254 corporations affiliated with either J. Ralph Atkin or WWAZRorporations
used addresses that do not exist, virrerrect or werelisted as3unknown” on the

corporate documents.

Keep in mind those corporations outside of St. GeorgeMeakin and Hurricane, Utah
were not checked for the validity of their address

33 corporations listedthercorporDWLRQV DV 3PHPEHUV™ % ()25( WKH 3PHPE
corporations wereven formed.

69 corporations are ownday ormembers of other corporations.

On 3/25/1997 alone, 10 corporationsre formed

The folowing is anexample

Paradise Cove, DBA
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Organized: 5/2/97

Registered agent: Kim Ence

Applicant for DBA: Ence Constction Company
Ence Construction Company

Organized: 11/4/91

President: Kim Ence

Registered agent: Quintin Ence

In this casea construction ® PSDQ\ LV GRLQJ EXVLQWWksBE D SNQRZQ V
perfect example of attempts to make it difficult fd¥)& investigator to figure out the

corporate web.

In manycasesthelisted 3 SXUSRVH™ R iNACoirdEtXVLQHV YV

For example, corporate documents for First Step Adolescent Referral Services list the

purpose of thbusiness abeing3 VHUYLFHVsS8S RGERY HQOVYQJV ™ ZKHQ LI IDF)
a WWASP referral agency.

$OOHJIHG 3&RUSRUDWH /D\HULQ

The Beginning:

On 12/26/ &URVY &UHHN 0D Q R Begidential RrehBrtéiG Cehténr f
* L U On\La Verkin, Utah.

From 1990 to 199617 corporatios werecreated arountivo programs: Cross Creek
Manor and Paradise Cove.

In Januargt996 Tranquility BayCaribbean Centre for Chanmeorporated.

In 1996,an additionaR0 corporationgisted were listed. Ralph Atkin Many other
WWASP schools incorpated this same yeas well

You will find that in that yeahosts of other corporations were created ardhode

corporationsas well

Example #1

December 1996 and January 1997 Corporate Activity

f Parkside Pase IV andPhase Il wereereatedn thesame month as TBowever;
no record oPhase | oPhase lllexiss 3IDUNVLGHYV UHJLVWHUHG DGGU
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what we refer to as the WWASP address (124008 S Suite 10).Parkside had
the following members listed: H&Y, Hacker Holdings, Jewkes, SGtlidgk,
Potter Enterprises (The Dr.).

f H&Y is listed as a member. H &icorporated one week prior to TB and is listed
to the same WWASP address.

f Also created in that week were holding companies, SGI Holdings and SGI
Investments. SGI investmeriists the WWASP addressue 10. SGI Holdings
is listed assActive "however;D FRPSDQ\ FDOOHG 3&RYHQDQW” ™ LV SU
occupying that address.

f Hacker Holdings is listed as a member. Hacker Holdings was created in the same
month as TBWe believeltis establishethe internet presender the program.
This corporation also listhe WWASP addressSuite 10.

f Jewkes Enterprises was also created in the same month as TB. Jewkes Enterprises

lists an address of 390 DelaviDrive St. George, Utatvhich is the home af.
Ralph Atkin.

Conclusions:

1. This means thatll the companies that weceeated around the date of TB own
Parkside Phase IMhe address for Parkside is connedted. Ralph Atkin.

2. Jewkes is ownely Fred, Greg Jewkes, as wella&kegory Jewkes (ig8pelling
of Gregory) with J. Ralph as the agdibwever,the business addresghe home
of J. Ralph Atkin

3. We know that a Fred C. Jewkes exist Salt Lake City Utah.

4. Hacker hbldings is owned by llene Hacker. RalphAtkin is the agent.

5. SGI Enteprises is owned by David Wilkey, Potter Enterprise, Jewkes, J. Ralph
Atkin, and the Wilkey Group.

6. SGI Holdings is owned by David Wilkey, H & Y, J. Ralph Atkin, Harl, and
Wilkey Holdings.

7. This corporate layeringvhere every corporation owns thiher, exiss every
WLPH D 3VFKRRO™ LV FUHDWHG

8. None of the business created around the time of TB appear to have any real

presenceBy that,we mean there is no physical location of operation other than
the offices of J. Ralph AtkjmAttorney.
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TheabRYH SDWWHUQ UHSHDWYVY IROORZL@RQW KN EOOXWWRQ R I
W KGbrporate' DWD ODWUL][ ~

Example # 2

Spring Ridge Academy incorporated 6115/1996 The following corporations were
created either on the same day or within a VERdfrstime frame of Spring Ridge
Academy

~  ~ ~ ~ ~  ~ o~

07/15/1996 Laurie Orton Appraisals (Same Day as Spring Ridge Academy)
07/15/1996 Shuman Floor Company (Same Day as Spring Ridge Academy)
07/19/1996 JWY Investments (Four Days after Spring Ridge Academy)
08/8/19% Wilkey Holdings (Within Thirty Days of Spring Ridge Academy)
08/9/1996 SGI Tours (Within Thirty Days of Spring Ridge Academy)
08/13/1996 CanyonLand (Within Thirty Days of Spring Ridge Academy)

08/19/1996 SGI Enterprises (Within Thirty Four Days ofigpRidgeAcademy

Conclusiors:

1.

All companies created within those @dys followingthe incorporation o$pring
Ridge Academy ardoy our standardsffiliated with WWASP.

4 of the 7corporations listed above are owned in part by other corporations.
3 of the 7corporations lisain incorrect address

6*, TRXUV LV OLVWHG DV 3$FW phydicallyerzugidy) WKDW DG
3& R Y H Qvie@aMId find nacorpR UD W H U HévBndr® sh&wihgihis
address.

JWY listsan address 0f 9412 S. Sunsdt@ JH '"ULYH LQ hoWweeG\" 8WDK
WKH VDPH DGGUHVY LV OLVWHG RQ RWKHU FRUSRUDWL
doubtful that theseompanies would have identical street address@goin

differentcities

This pattern continues to present day andtlicates to us a distinct and deliberate
SFRUSRUDWH O kéhpleQare illGRatedll Q WKH 3&RUSRUDWH 'DWD OC



Name Changes

In manycasesthe names of the corporations are changed slightly in spelling only. That it

LV WR VD\ B3YRXVLRRUBIROO EH GLVVROYHG DQG WKHQ UHLQTH
corporation. This prevents the state corporate record database from attaching a history to

the new corporation.

Example:

f Teen Help, Inc has been renanmedny times to Teens in Crisis 2001, TeerpHe
LLC 1997, Teen Assist, Teen Watch USA.

f In somecasesit is simply a change in spelling of thame of theorporation
Thiswas the case with Adetent Services Q R 3avid Adolescent Services. This
pattern repeatsself in the names of the schoalsd thebilling companiess
well.

f K& Jincorporated (with a space) and K&J without a space.

f R & B Management and R & B ManagemgdritC.

f Resource Realization is in Texas but\RB XUFH 5HDOL]|DWikkR@Y ZLWK DQ
in Arizona with the same off@s.

Incorrect or NorEXxistent Addresses

In many instancg the addresses listed dot exist or the city does not exist.

ODQ\ RI WKH LQGLYLGXDOV DVVRFLDWHG ZLWK WKHVH FRU S
different versions of their namatkin is sometimes Atkins, Narvin is sometimes Marvin,

Lichfield is sometimes Litchfield. This pattern repeats itself so often that we do not

believe that thee are simply mistakes or typographical errors.

Example:

The following address is used by vasondivduals and corporationdespitethe fact
that the pysical location does not exist:
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50 E 100 S Suite 2055t. George Utah
254 orporatons are listed to 50 E. 100 S. St. George, Utah.
Suite 205 does not exist at this address.

In one case suit201Ais listedas an address, however, we believe 2@ilBenothing
more thara phone jack isuite201.

The following individuals or corporations havstéd this addresgcludingthe
nonexistenBuite 205 on corporate recordged with the state obtah
TEO-FBC LTD

Frank Allen

H&YLLC

RBL #2

RBL Management LLC

BMF Management

AB-RA Academy Inc.

Ralph Atkin

J. Ralph Atkin

&DIlp 5LR

Patricia A. Stanley

Steve Stanley

BMF #2

SDWULFLD 6WDQOH\ RI &DIp 5LR ,QF
Browning Academy

6WHYH 6WDQOHME. RI &DIp 5LR

Frank Allen of Pueblo Development

~N O~ ~h ~h ~ ~ ~ ~ ~ ~ ~ ~ ~ - ~ ~ ~—

Due to the high number of corporations using this address, we believe the actions are
deliberate and establish a pattern.

Many individuals or corporations have listed SLC, Utah as an address even though SLC
is not a city in Utah (We believe it to mean Salt Lake City).
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Many of he same individuals list Bloomington Hills, Utah as an address. Bloomington
Hills is not a city in Utah, however. It is a subdivisiaihe same one J. Ralph Atkin,
Narvin Lichfield, andDavid Wilkey reside in, awell as several other WWAS&filiated
persons

Because so many individuals and corporations have used the false,dttegspears the
same person may kéling the corporate records.

J. Ralph Atkin lives on Del Mar Drive .hEre are at least SEVEN other
individuals/families that live either on Del Mar Drive or one block over and are listed in
these corporations. Two individuals literally live across the street and next to J. Ralph
Atkin.

Many businesses APPEAR to havetnge existence.ddl cleaning companiggsomputer
businesses, etc. list the 1240 E. 100 S. Suite 10 address as a main corporate address.

This address is the office of J. Ralph Atkin. It is difficult to imagirsg¢ uch businesses
would not list their tre primary location ANYWHERE on the corpteaecords.

Based on the names and purposes of many of the compsauailss, difficult to imagine
many of those business actually operating from that particular offiketing.

Examples:
f Cross Creek Manor bied address does not exist
f The adress for Diamond Ranch / Red Rock Assessment does not exist
f Many corporations list 390 Swaps Dribat it does not exist. All of the homes on
Swaps Drive have 4 digit numbers. However, Swaps Drive is literally around the
corner fromDel Mar Drive and the home df Ralph Atkin, whose house number
is in fact 390.
The aldress for Browning Academy does not exist.
The address for RBL #2, RBanagementand BMF #2 does not exist.
The Address for ABRA Academydoes not exis

One address for Steve Stanley does not exist.

One address for J. Ralph Atkin does not exist.

~ O~ ~ ~ ~ ~—

The address for an officer of REAP Corp. does not exist.
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f Tropical Fiberglasséblsliss DQ DGGUHVV R 3Keadd@ReA " IRU LWV
f The address for Natal Science and Technology is incorrect.

f The address for L &E Madsen is in fadt@tel that has existed at that location for
17 years.

f Cross Creek Manor LLC lists Recaf as a member despite the fact that Recaf was
not incorporated until one month later.

f *UDQW *LIIRUG RI 3+DOOPDUN $VVLVWHG /LYLQJ  OLVW)
different cities. The same street number and address in Alpine, Utah and
American Fork, Utah.

f Carl Speed of R & B Management lists an address in Cedar City, Utah. Michael
Middleton of R & B Management uses an identical street addressit alisted
as being in StGeorge Utah.

f Rocolada Corporation uses the address of 1240 E 100 S Suite 10 in lvins, Utah;
however, this is the WWASP address located in St. George, Utah.

f Yamagah Enterprises is listed on several corporate documents although no
corporate record of Yamagata Enterprises exists. However, there is a Yamagata
Associates with the same address as Div of Corp Director.

For many of the addresses for the corporatiorescitly does not exist, however the zip
code is correct. We believeis possible fomail to be delivered to the corporation, but it
is difficult for a person to locate the physical address for the corporation.

Address Patterns:

1240 E. 100 S. St. Gege, Utah
Over 940corporatims list 1240 E. 100 &s an adress (The suite number vajies
Suites 9 and 10 are the suite numbeost ofterused by WWASP.

J. Ralph Atkin, P.C., currently occupies Ssifieand 10



In the year 20Q1this propertywas appraised at approximat&y6,000 and noted as
beinga vacant lohowever;there are 26 buildings on this property.
175 W 900 S Suite 15

We have included this addresslhistsection because many corporations and/or
individuals connected to WWASKe this address.

This address CURRENTLY sccupied byJFit Fitness CenteAccording to employes
UFit has been in that locati@even to eight years.

The following individuad or corporations list 175 W. 900 S. Suiteak5an address:
Wilkey Group

Ron Ellison

Lauri Orton

Spacemakers

H&Y

Shuman Floor

~ O~ ~ ~ ~  ~ o~

J. Ralph Atkin lists this address on the corporate records for Harry iditle
yearAFTER Ufit occupiedhe location

f Parkside Phase NThe date here is 1/9/1991his is AFTER Ufit occupiethe
location

f Hurricane Hills Ranch 3/13/1997- this is AFTER Ufitoccupiedthe location

f Harry Hill £4/28/1997- this is at leat oneyear AFTER Ufit occupiethe
location

f SGI Investments, LLC

f Wilkey Properties, LLG 3/31/1997- this is at leasbneyear AFTER Ufit
occupiedthis location

f David Wilkey *uses this addresAFTER Ufit occupiedhe location

f Troon Park Holdings, LLCt3/21/1997- this is at least ongear AFTER Ufit
occupiedthe location
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Since Ufit Fitness Center already occupiée location when the corporate documents
were submitted for these businesses, we believe the person or persons completing the
forms knew this address was incorrect.

On seweral occasions, corporations wetsted as partners obther corporations long

before the partner companiewere ever formed. For exampliensync is listed as a

partner for National Contract Services even thougitsync was not a corporation until

six months later. 7KH 3 & RUSRUDWH 'DWD ODWUL[" FRQWDLQV PRUH

321 N Mall Drive

These businessare physically located at this address

Notethe CRQJUHVVPDQYV RIILFH DQG 8WDK "HSDUWPHQW RI +HI
All others are linked to WWASP.

This is not a full list of companies at this address.

Also, note theJtah Foster Care Fountitan, whichmowed from the former location of
Teen Help to this new locaticaas well

Congressman Jim Matheson

I.S.A.T. Center

Utah Foster Care Foundation

Counseling Services

BMF Investments

Bekki Patton DDS

Utah State Department of Health

Parent Hp +This is WWASP

Family Help Resource Center owned by John Bundy

With These Hands

~ O~ ~ ~ ~ ~ -~~~



f WWASP £Teen Help- National Contract Services are all at this address and

listed inthephone book with the same phone number.

Investigative noteWe believe that th above evidence as well as the additional
evidence contaiad in the data matrix shows deliberate acts of deception regartheg
physicallocation of corporations and juvenile facilities. Such deception womldke it
difficult to actually find or determire thepurpose of many corporations sinceany
corporate addresses camly be tracedo a home or to the main WWASP address.

Names of Individuals

There are many instancesQ DPHYV EHLQJ 3PLVVSHOWDbticmatie@ GLYLG XDO\
and maidersumamesand there are numerous versions of various names.

Examples:

J. Ralph Atkin uses the following aliases:

o

(0]

o

(0]

Jeff R. Atkin

Ralph R. Atkin
Joe Ralph Atkin
Ralph J. Atkin
Jeffery Ralph Atkin

Jeffry R. Atkin

There are several other abadisted inthe National Comprehensive Report in the
binders.

Narvin Lichfield uses the following aliases:

(0]

o

o

N Lichfield

Narbin Lichfield

Maurvin Lichfield
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(0]

o

Narvin D
Narvin B
Norvin

Narvin Browning

Other aliassarenoted in the binder.

Cheri Atkin, wife of J. Ralph Atkinuses the following aliases:

(0]

(0]

Cheri Drew
Cheri B. Atkin

Cheri Farnsworth +Due to the unusual spelling of thame3Cheri ‘we believe
this is in fact Cheri Atkin.

Cheri Jameson

Aliases for ¢her individuals are located the indivicual 3National Comprehensive
Reports and in the Master Name Index in the binders.

We have investigated mamgrporations irseveral other states where the above
decepive business practices continl&vidence of similar corporate layering is contained
in the binders.
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Alleged Palitical Influence

A distribution list forThe Sourcenagazine published by WWASPshows anumber @
politicians and othendividualsincluding:

f David Steadman of Northwest Association Oh&als and Colleges and

Universities

Jim Russo, 6nsul General United States Embassy, Costa Rica, First State Bank.
Senator William + 2 7' B&i@ Carolina

Senator Robert ForGouth Carolina

~ O~ ~ o~

Senator Jim ElliotMontana

Articles of Note:

The Sourcenagazie GDWHG 0D\ VKR ZV WKHEQW XQHWYKMH FDSLWR
EXLOGLQJ RI ORQWDQD LQ ITIURQW RI VWDWH UHSUHVHQWDW
It also goes on to say the studenssted theJustice Department

In a letter to the editor of The Sanders Courdgder, Senator Jim Edli stated, 3 : H

have a wonderful group of kids and ADULTS in the Spring Creek Community Choir, and
| want to let them, and everyone in Sanders County to know how much they were
DSSUHFLDWHG °

An article h the March 2003 edition dihe Sourcelescribes thermiversaryof
Tranquility Bay(WWASP affiliated facility located in Jamaicdhey held an
anniversary award day with speakers and gukdtates the following (excerpt):

32XU JXHVW VSHDNHU ZzDV WKH +RQRUDEOH 6XSUHPH &R XU
worked with the Ministry of Justice in the early days of Tranquility Bay. He said that
although Tranquility Bay was to be the first of its kind for Jamhiavas very receptive
to the idea from the beginning. He said he was happy that the vision had growhatto
it is today and congratulated TB on what it has achieved in its journey
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This same issue of the magazine goes on toaayus individuals commended Jay Kay
for his work and achievement.

Investigative noteThis is AFTER parents of former studesthad filed numerous
complaintswith the State Departent, expressing concerns for the children remaining
at Tranquility Bay. This is also AFTER Jay Kay admitted to peppspraying children

in the face.

Another page athe March 2003 issue dhe Sourcenentions students from Spring

Creek Lodge performing for the schoap&rintendents meetirand later visiting with
Justice Jim Rice ithe Montana Supreme Court Building

Steven and Glendaossibly John and HilanRoach

Two other notable names on Theugce distribution list are John and Hilary Roach
currently residing in the Bahamas.

We have included this information due to the similarities of the names, and because
ISAC had previously received information indicating that Steven and Glenda Roach are
living in the Bahamas.

Background Information:

In May 1996, Mexican police raided Sunrise Beach, a Teen Help compound. Mexican
authorities conducting an inspection of the Cancun school, found 41 girls who lacked
proper immigration papers. Most were Ancan.

They also found a-By-5 1/2foot isolation room where girls said they were held for rule
violations.

Investigators accused the school's directors, Steven and Glenda Roach, of illegal
deprivation of liberty and operating a youth shelter withoappr permits. The St.
George, Utah, couple was ordered to report regularly to authorities. Instead, they fled
Mexico. The compound was closed.

In November 1998, Czech police raided Morava Academy, a Teen Help facility, after
receiving a tip from a formemngployee that teens often were handcuffed and had to lie on
their stomachs, sometimes for days.



They also reported that children were tied up and kept from using the toilet. The same

Utah couple Steven and Glenda Roactvas charged with cruelty to peeph their

custody and with curtailing the students' freedom of movement.

Morava staff member Hana Simonova told a Czech newspaper that staff members were
encouraged to punish the children as often as possible because the parents were charged a
fine for each rule violation.

Glenda Roach left the country under a medical waiver. Czech officials at the time said
her husband apparently skipped bail and could face an international warrant.

Original member of WWASP, J. Ralph Atkin, was the majority owner ofdVar
Academy. Atkin also owns Eurosky Airlines, which provides special flights to European
cities, including Vienna, Austrigjust 2 hours from Morava Academy.

When Morava was closed, most of the students were transferred to Carolina Springs
Academy, locad in South Carolinand owned byarvin Lichfield

At Present:

J. Ralph Atkinhasstated that hisiwas not involved vih Steven and Glenda/Glen
Roach. Ken Kay has claimed that he does not know their whereabouts.

However,a distribution listfor 3The Soure” magazinegdated October of 2003, lists
persons believed to be Steven and Glenda Reitbran address of 27%Ave E
Devonshire, hm20 Bermuda (42954512).

An ISAC investigator called this number. The investigator did not say they were from
ISAC. Theinvestigator only asked if Mr. Roh would grant an interview for an
upcoming publicationThe following phone call took place on Decemb@r2003.
,QYHVWLJDWRU 30U 5RDFK"’

Subject <HV WKLV LV -RKQ 5RDFK ~

,QYHVWLJIJDWRU 3<HV itBHnBxtitelahl @draAtohd@ringif@ou
would be interested in doing an interview about WWASP.

6 XEMHFW 3:KDW"’
, QY HVW MbDidweuwlikeW R EH LQWHUYLHZHG DERXW ::$63"
6 XEMHFW 31R QHYHU KHDUG RI LW °

, QYHVWLIJDWRU 3, VHHG \RIX:$$B$H QHYHU KHDU
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6 XEMHFW 31R °
, QY HVW L sde \ihrdpoldgies | musave the wrag number. &RRG GD\ ~

ISAC had previously received information indicating that Stevend Glenda Roach

were in fact in the Bahamas. We realize that is by no means of cosfiiom that the

person we spoke to w&eve 5SRDFK EXW ZH GR ILQG LW RMG WKDW Wtk
WKH %DKDPDV LV UH F imbagakie AND Hainshie Maldrever heard of

WWASP.

Donations

Top Ten Donorso the Republican Partyn Utah
(Document Article 3 $Few Utahans Tally Big Donatiohs

Investigative noteOut of the bp nine, we believe all but TWO have connections to
either RobertLitchfield or J. RalphAtkins.

f lan Cummings $155,000.00Board ofSky westAirlines (J. RalphAtkin V
Airline)

f Joe Huntsman S¥$23,400

f Robert (Bob)Litchfield - $132,000.00tWWASP founder and officersaid to
oversee most programs.

f Bruce Bastian $101,000.00

f Huntsman Corp $200,000.00tWe believe that the merals of this board are
related to some of éhpeopleon theBoard of Directors of WWASP

f Lucadia Corporation$100,0@ +Addresses listed for this corporation are
identical to those belonging tan Cummings of SkyWest artlntsman Corp.

f Teen Help $161,390.00tWWASP Referral Agency

f Envirocare $272,800.00+This corporation list officers with address on the same
street at.itchfield and some WWASP addresses.

ISAC has also learned the following:
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f Congressman John Swallow receivig2R,000.00rbom The Facer fartyi (Brent
Facer)and$2,000.00rom the Atkin family.

f The Republican Party received $6,000 from the Atkin Family.

Dundee Campaign Donation Probed
By Tim Rogers

December 9, 2003
trogers@ticotimes.net

In the latest chapter of the campaign finance scandal involving President Abel
Pacheco, the affe of Patriotic Parliamentary Bloc congressman Humberto Arce
confirmed yesterday that it is looking into reports that Narvin Lichfield, owner of
the defunct tougfove Dundee Ranch Academy, donated $10,000 to the
President's election bid.

Arce, a vocaldader on the congressional committee investigating campaign
finance irregularities, was asked by regional ckaldvocacy group Casa Alianza
to look into the possibly irregular contribution following a Nov. 28 report in The
Tico Times, in which Lichfield adtted he donated to Pacheco's campaign.

Lichfield acknowledgeth a phone interview with The Tico Times last month that
he had donated money to Pacheco's campaign, andyaehled to the President
for help when his academy was forced to close in Maflegations of children's
rights abuses.

Foreign campaign donations are illegal under Costa Rica's Electoral Code

The Pacheco campaign team, however, managed to skirt finance regulations by
creating a parallel funéaising structureo handle irregulardonations that were
never reported to the Supreme Elections Tribunal (TSE), as required by law.

AlthoughLichfield admitted to the donatipa Tico Times' investigation of TSE
campaignfinance records turned up no such financial contribution eitheren th
name of Lichfield, his Costa Rican wife, academy director Joe Atkin, Dundee
Ranch Academy, Rancho Dundee, or the World Wide Association of Specialty
Programs.

Dundee Ranch Academy, a behawwodification program for wayward U.S.
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teenagers, was closeday 24 following two government interventions to
investigate allegations of rights abuse (TT, Oct. 25, 2002; Jan. 17, March 14,
May 23, 30)Lichfield was arrestednd jailed for 24 hours, before being released
on conditional freedoms.

Pacheco is currentlput of the country and the Casa Presidential did not respond
to The Tico Times inquiries by press time yesterday.

Questionable Marketing Practices

The following was copiedirectly from the WWASP website:

REFERRAL
PROGRAM

There are two very conpelling reasons to work the Referral Program.

x First: Before you found suitable placement and educational of
for your child and family, there may have been times when you
thought yours was the only family going through such a crisis with
your child Now you know yours is not an isolated case.

Because you have found a solution, you have something very ve
you can share with other families who are going through crisis.

You can help them to know they are not isolated, there are othe!
shae their experience and can be of assistance. You can form new
friendships and support networks. And you can help the children.

x Second:Your child will receive one month tuition free for any

child placed in one of the patrticipating Programs/Schools as a result
of your referral efforts.

To get started, click here:"Making A Difference- The Referral Program”

Or call the Admission and Intake person who assisted you in placing your
child.



Close This Page
< 'RUOG :LGH $VVRFLDWLRQ RI 6SHFLDOW\ 3URJUDPV DQG 6FKRI

A documen obtained by ISAC states the following:

f 30ur newly improved referral program now called the Affiliate Parent Referral
Program was designed with you in mind to assist you in GETTING , KEEPING
AND TRACKING your referrals you sent to me. If you do not ayréadw, while
you are in the Program, if you refer a parent who enrolls their child, we offer you
a FREE MONTH school credit each admAfter you are out of the Program, we
will donate $1000 to you or to the charity of your choice or you may wish to pass
the referral on to another family(Document is an email dated 10/22/03)

Investigative noteNotice that this instruction in marketindNEVER tells the marketer

to determine whether the child actually needs the program. It fails to give even minimal
instruction on evaluating childrenHowever, it clearly offers monetary incentives for
ILQGLQJ QHZ FKLOGUHQ WR 3HQUROO °

Dina Dalton signedthe above emailas & ULVLV ,QWHUYHQWLRQ &RXQVHORU

,6$8& FKRVH VHYHUDO *FULVLV FRXQVHCOCRUEWtaI®D PACWD QGRP D (
of themheld at least aachelor &fegree with extendedwgties and in most cases held a
masters degree

Nowhere on any of the informational brochures or welestwere we able to determine

'LQD ' D Ogivamfigefions.

However, on the wbsitewww.teenpaths.ordVWASP advertises that they treat drug
addiction and sexual addictiondespte the fact that their enroliment agreements state
otherwise.

Dina Dalton is the contact person for this website.

We KLIKO\ TXHVWLRQ 'LQD 'Ix@ theRasiidh 3hx putpbrtt FDW LR Q

We are also aware of many parents ydfter enrolling a childbegintheirown %scort
servicee DQG R U UHIHU the@IpDod iHdy B Vva@ifiNgt&d with WWASP.

These parents therharge darge sunof money for referring other parents to

WWASP/Teen Helpand/or escorting a child to a WWASP facility well as receiving
payment from WWASP.
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A document obtained by ISAGates:

f 3S6WDUWLQJ WRGD\ \R Xnsdda®@ $6G-D0SOD dt@lents admitted
with Approved LoansAlso, starting today the FIRSREP who gets a loan in
SURFHVV IRU D SDUHQW ZLOO EH WKH 5HS WKDW LV SD

f 3McCay will let you know if someone else (or some other marketing ghas
already submitted a loan for a client if you try to submit second one. If someone
else has already submitted a loan for a parent, back off, but tell the other parent
the other admissions rep is a good person tokwath, and again, we both
recommad the same Programs because we believe they are the very best. If the
parent applies for a loan, they have taken the first step to enrollment (& it will
benefit you to be the first one to submit the loan)

f S5HFRPPHQG 3URdrat®dnyinDiWduald g all asPremier
Educational Systems Seminars, Academic Curriculum and Character building
FRXUVHV ~’

(Documentitled 37HHQ +HOS-XFO3WLQJ

Investigative noteThis indicates that Teen Help issuing financial incentives to
employees in order tboost enrollmenAND specifically instructs marketers to
advertise the facilities as individual, when in fact they all operate according to
guidelines set forth by WWASP

f A document obtained by ISAC is titletd$ '3 6 H O O L @HaediiigO O V
Objections, St&® OV D Q G Thé @dauderappears to ba handout from a
course in marketing skills

A document obtained by ISAGates:

f 3’RRN DW WKH OLVW RI VWXGHQWYV WKDW KDYH MXVW J
to call their parents that you worked with in @é8ys. If things are going well, talk
tothen DERXW GRLQJ UHIHUUDOV ,I QRW VR ZHOO WDON

Investigative noteThis document shows that the only reason these follow up calls
is to enroll even morehildren in the programszwhether it be recent graduates or new
admissions.



f SParents call us with a problem, we need to convince them to do the right thing
for their child and their family. If] ¥asier for them to make that decision if the
finances are already worked out. Strongl encourage them to call McCay and
get an educational loan.

f *,1 SDUHQWYV SD\ RQ \HDUJV WXLWLRQ LQ DGYDQFH RU
DPRXQW SDUHQWYV ZLOO QRZ UHFHLYH D SHU PRQW!|

f S0ODUNHWHEY JHW 3HDUO\ @icaNrsarée igeh aimitting
chidon12 PRQWK FRQWUDFW ~

(Document+Teen HelpMeeting 8/20/03)

f A document obtained by ISASts individual marketershe number of hours
each marketespent on the phonand how many children were admitted to
WWASP facilities as a resul{Document date@ctober 21, 2003)

f A document obtainedyblSAC lists individuals who receivedommissios for
admitting children Some commissions were $450.¢Documentated October
19, 23

f A document obtained by ISAC dated Oct 21026hows that a parent received a
$1000 ceditin exchange for referring @hild to Tranquility Bay.

Investigative noteThis clearly shows that referrerseceive nore money for getting a

child enrolled in Tranquility Bay. This is a financial incentive t@et a chid out of the
country and away fromJ.S. jurisdiction.)

A document obtained by ISAlts the marketewith the most enroliments for the week
andthe marketer who had tmeost loans approve@@ocumentdated 1610 to 1016-03)

There is a handwiten note on thisdocument, whiclstates

f 3:LOO HWQPRXWEDFN ZKHQ WKH\ FRPH LQ °
The 2outback in this sentence refers to tBeitback Steakhous& K L @tLRed Lobster
gift certificate awarded to the Teen Help employk® gets the most childremmlled

each week.

Investigative noteThis is clearly an incative program for obtaining loans and
enrolling children.
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The incentiveis reminiscent of a car dealership that rewards its employees for the most
loans or sales.

The fact that thee marketersre convincing parents to enroll their children in
exchange for dree meal is repulsive to ISAC.

The welfare and best interest of our children SHOULD ALWAYS COME FIRST.

It isvery clear that the prioritys not the welfare or best interest of the chiéah, but the
number of children enrolledand approved loans.

A document obtained by ISAC states the following:

f 3,1 \RX JLYH RQH EDFN WR DQRWKHU PDUNHWLQJ JURXS
an email telingthemW KDW \RX JDYH LW EDFN WR WKHP ~

Investigative note 7 KH fiemionedhere is a potential student.

f 3:LWK PDQ\ $GPLVVLRQV *URXSV RIWHQ ZH DUH WDONL
loan VXEPLWWHG ),567 DQG LWV \RXUV

f SALSONEVER discredit any of the programs (grounds for dismissal) or any
otheU DGPLVVLRQ FRRUGLQDWRUYY UHFRPPHQGDWLRQ °

We queston WKH TXDOLILFDWLRQV RI WKRVH :DGPLVVLRQV FRRI
recommendatio/’ VKRXOG QRW EH 3GLVFUHGLWHG

f 31HYHU GLVFRXUDJH DQ\ SDUHQW IURP JRLQJ WR DQ\ R
Please let me knoif you hear from a parent that someone else has doné this.

Investigative note: This clearly stateshat saying anything negative about the program
orvoicingaconFHUQ LV 3JURXQGV IRU GLVPLVVDO °

It is also clear that marketerare to referstudents toALL programs despitéheir
personal opinion orany concernsthey may have abouhe program.

Once agan, the loans (money) NOT the best interest of the childrerappear to be the
priority.

f R QRW PMHYVNMHMAWRRKROV DV pkebs@mdi@® JQRVLVY
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Investigative notes 7TKH 3.HQ" PHQWLRQHG KHUH LV .HQ .D\ 3UHVLG
As previously noted in this report, the marketimgebsites and brochures do not say
3GXDO GLDJQRYV Lhéy dd ERifk 0 @aatwet\hing from sex addiction, drug

addiction, variousbehavior problemsADHD, etc. This again is despite clauses
contained in their own enrolimenagreements thastate otherwise.

f S3Advancepay discountA good selling point
(Document Teen Help Meeting -11%-03)

We believe thigntire document clearly illustrates that enroliments and loans are the
priority.

A document obtained by ISABts numerous marketeB ORQJ ZLWK WKHLU 32FWRE
Conversion Ration with Ratio Leads3Admits,” DQ G 3& R Qeafé¢¢htdageElR Q 3

This appear$o be a datbase of marketeesnd how many people they have contacted
versus how many admits they have secured. It alsowiséther the contaatasinitiated
through the internet or parent referral.

A document obtained by ISA§ates:

f 3, DP QRW VXUH hKiRfourdtioX frbvhWadrGacility. But | assure you
it did not come from myself nor would | have need for any of your services. |
request that you send no information by p®@ H R U (B&dDrhdédt Email
dated October 23, 20@8 Teen Help)

This indicates that marketers may bmending unwanted emails ahar regular mail to
individuals in an effort to admit childrerto WWASP affiliated facilities

Investigative noteTo the best of our knowledgsendingfraudulent material via postal
mail, fax transmision, etc, COULD constitute Federal Wire Fraud

Typingin the following addreshttp://www.tranquilitybay.org/contact.php?id=86d
changinghe id numbeto anything between 1 and 30 wdisplaya picture of eeh

marketer for Tranquility Bay. It appears that each marketer has his/her own page, with
the only difference being the contact information.
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ISAC obtained omerougpostcardshatwere distributedy marketersia bulk mail,
much likethe ones we would refer to as junk mail.

The CS Landre Foundation

The CSLandre foundatiomassistsn obtainingfinancing for the WWASP schools.

The CS Landre Foundatidras published aarticle on the interngwww.cslandre.orjy
offering adviceon how to keep childreim thevarious WWASP affiliateghrograns.

ISAC investigators believe the foundation is named after Christopher Landre, who
committed suicide AFTER leaving a WWASP facility.

Anotherarticlefoundon the websitstates the following:
37RS )X QG fdrpduvHdA®L O\~

37KH ::$63 SURJUDPV DUH YHU\ XQLTXH DQG RIIHU RQH
that a program family could want. How does this sound: Free MONTH IN THE

352*5%30 'RHVQITW W KtenonPlYBueanrXruthbusands of dollars

by sharing your heart and experience with other in your community. It is easy to

do.Yy GR QRW QHHG WR EH D VDOHVSHUVRQ ORRNLQJ IR
developed a list of professional to incluéelice, Judgse, Probations, Attorneys,

Psychologist, Psychiatrists, Schools, Counselbosigh Love Groups, etc. Now

take the list of names and addresses and type it out on the computer if possible.

Make a form letter and send the letter to each person on the listwatbr three

flyers. Do it again in one week. Do it again in two weeks. Do it again in two more

weeks. Keep doing over the course of two to three months.

3:K\ QRW FUHDWH D 3VDOHV® WDEOH DW D FKXUFK RU V
and offer the Lanck story and its products as fundraiser items. Some risky

individuals have even jumped out of airplanes to raise funds. Be creative but

remember your objectives.

Investigative note 7KLV LQGLFDWHY BVRVWHRGODWKQR VBKIRGIXFW ™~ PHC

TheZHEVLWH DOVR PHQWLRQV D IXQG IRU 3SWHHQ VWDII" PHP



Teen Staff

The Teen Staff Fund Auction has ended. The lessons and experiences created in
this project willneverend! Success!

We set out to establish a fund to assist program graduates with tretano
expenses to staff seminars. We did it!

We set out to raise money to start the fund by creating an auction. We did it!

Our result tover $2,000.00 is available to graduates who wish to apply for
reimbursement of up to $250 of their expenses diftsrthave staffed a seminar.

Investigative noteThis clearly states that CHILDREN staeminars.

The efforts to add money to the Teen Staff Fund will conthoue efforts and the
efforts of others will insure that the fund will be a source of suppatir teens!

The Teen Staff Fund committee members wish to extend our thanks to all who
supported the auction through donations, bids, and encouragement. Together we
made it happen!

~ Jay Baker, Rita Cooper, Jackie Pierce, Trudy Pollock
This auction wa created by the Florida 49 Hearts Visions Community.

The purpose of this fund is to provide monetary assistance to program graduates
who have a desire to staff seminassx to Top

Invedigative note The practiceof having teeagestaff memberds unique to the SICC
treatmentmodality. To the best of our knowledgéhis modalityhas NEVER existed
without evidence of abuse. In mamasesyresulting civil liability that has amounted to
millions of dollars

As the theme implied Miami Beach rockélir friends and families in the
program from the South Florida area know how to put on a great efemt was
had by all and there was plenty of interesting events and great people to meet.

Jerri Grossman and Lynne Pretzfeld chaired a tremendous event and we all
acknowledge them for their leadershiphe committee responsible for all of the
activities did a superb job and exceeded expectatidhs event will be one that
others will compare to
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This fund raiser exceeded it's goal and brought many families together into one
community working and playing togethefle are thankful for all the effort and
dedication of everybody in Florida in making this a happening event!

A slideshow is now avaide. Click here.
Sincerely,
Lance Landre

President, C.S. Landre Foundati@ack to Recent Events

Investigative noteThis same Lynre Pretzfeldwas convicted of racketeering, grand
theft, and civil conspiracy in 2003.

Loans: Federal and Private

According todocuments received by ISAC, it appears that many loans were obtained

through the Sally Mae F§ Q GDW LR Q DV 3H G@GWrRIIbWh RPDteRDQV’
S3VFKRROV" GR QRW KDYH FHUWLILHG WHDFKHUY DQG DUH Q
Education in their respective state.

According b our investigationthe parents filled out the loan applications and returned
them to WWASP.

WWASPthensubmitted the actual applications via Fed Ex or fax.

The following loans and/or loasompanies have been ugedoay for enrollment in
WWASP facilities

f Sally Mae Foundation
f Key Loans
f Merrill Lynch

f Prepgate bans
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Key Loans:

ISAC has olained copie of a loan given approved I§ey Bank forenrollment in one of
the WWASP facilities. e criteria for the loan clearly states thatiosSHGXFDWLRQDO
SXUSRVHV RQO\ -

However, the facilitydoes not qudy as a school in the state whereasides.

TheWWASP website clearlynstructsparents to use the Browning Academy name and
school number when applying for the KBsink Achiever Loan, even thougfe child is
actually being enrolled in another facilitaeegraphic belowcopied from WWASP
websitg

According to theJtah Board of EducatiofBrowning Academy is now Cross Creek
Manor/Centehowever;the Browning Academygorporate documentist several
addressestwo of which arenon-existentwhile the other is the office of J. Ralph Atkin.

PrepgatelLoans:

ISAC has obtained copies oPaepgate Loan, approved Bank of America. This loan
was intended fofeducational purposésioweverthe school listed is th&World Wide
Association of Specialty Schools

Sallie Mae Foundation:

ISAC has leared thasome loans approved lttye Sally Mae Financial Corporation
stated that the child was enrollimgCross Creek Manor when in fattWASP was
aware that the child wasctually enrolled aCasaby theSea in Mexico.

As with the Key Loanghe WWASP websitestructsparentgo use the Browning
Academy name and school number when applying to the Sally Mae Financial
Corporation, even when tlehild is enrollingin another facility.

Note: Again Browning Academy doesot physically exist. Onaddresaused by
Browning Academy is actually Cross Cre&kanor; a secondaddress does not exist
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The following was copiedirectly from the WWASP website:

Financial Resources

To explore some possible options for your family, feel free to look into some of
the followi ng:

( Click on one of the links below to jump to that section. )
Educational LoangMortgage RefinancingScholarship Resources

Federal Student AigReferral ProgranhTax Deduction Information

NOTE: The World Wide Association of Specialty Programs and Schools cannot give
financial advice.

EDUCATIONAL
LOANS

The following lending organizations provide special educational loanBepending on
the loan amount and duration, your monthly payments could be as low as $200 per

month.

X Sallie Mae Funding

800-559-3220

Can apply odine atwww.sImfinancial.com

School name is Browning Acaden8chool number is 3871.

x Key Bank - Achiever Loan

800-539-5363

Can apply odine atwww.key.com/educate/independent
School name is Browning Academy. School number is 3948

x Teri Loans

800-837-4326

web address www.teri.org

Use name of school your child is attending. No school number needed.

X prepGATE
888-353-4283
Can apply odine atwww.gateloan.com

Close This Page

< :RUOG :LGH $VVRFLDWLRQ RI 6SHFLDOW\ 3URJUDPV DQG 6FKRROV
The US Department of Education provides information about student aid. These
resources are very bureaucratic, tend to be timétensive, and the chnces of assistanc
are slim. However, if you would like information, go to




http://studentaid.ed.gov/students/publications/student guide/index. html

Close This Page

< :RUOG :LGH $VVRFLDWLRQ RI 6SHFLDOW\ 3URJUDPV DQG 6FKRROV

Investigative Note: ISAC spoke with the Department of Education and they only
provide assistance for the COLLEGE level.

We believe anditis®U RSLQLRQ WKDW ::$63 DW WLPHV UHIHUV WR
S U Ha8d/or claims tooffer what has proventobean OHJLWLPDWH 3&ROOHJH 3UH
Diploma in an effort to obtain money frol@OLLEGE loans.

It will be up to the Federal Government to deterreim a cout of law whetherthese
3 R O O ldand wee obtained fraudulently

TAX
DEDUCTION
INFORMATION

The World Wide Association of Specialty Programs and Schools does not give
tax advice. The following information has been gathered frons gaoces,

and WWASPS does not take responsibility for the accuracy or applicability of
this information. It is strongly recommended that parents obtain the advice of a
tax accountant before taking the deductions outlined here.

MEDICAL EXPENSES
|. Definition of Medical Care

Under Internal Revenue Code Section 213(a), a taxpayer is allo

only payments made for the "medical care" of the taxpayer, the taxpayer's
spouse, or a dependent. Payments made for mediclaldeapayments

for the diagnosis, cure, mitigation, treatment, or prevention of disease, or for
the purpose of affecting any structure or function of the body (Sec.
213(d)(1)(A)). In addition, payments for the medical care include payments
made for trapartation primarily for and essential to medical care described
above.

These expenses, with proper substantiation, are generally deductible to the
extent that it exceeds 7.5% of the taxpayer's adjusted gross income.
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Expenses merely beneficial to aduatlsygeneral health are not
considered expenditures for medicdhcanee Tax Regulations Sec.
1.2131(e)(1)(ii).

Il. InPatient Care

A.Institutions Other Than Hospifaks deductibility of the cost of care in

an institution other than a labslpipends on the condition of the individual,
and the nature of the services provided and not on the nature of

itself. If an individual is in an institution for the principal reason of obtaining
available medical care and meals and dodgngvided as a necessary

part of that care, then the entire cost of the stay is a deductible medical
expenseRegs. Section 1.21(8)(1)(v)(a).

B. Special Education Expen3é® cost of attending a special school for
mentally or physically hangdezhpersons is a deductible medical expense

if the principal reason for attending the school is to alleviate the person's
handicap. The deductible costs of attending such a school include meals,
lodging, and the expense for ordinary education futhesbedm/}

which is incidental to the special services pdaregsesection 1.213
1(e)(1)(v)(a); Rev. Ruk&B 1958 C.B. 157

Certain costs incurred by parents visiting a mentally ill child in a situation
where visits are part of the meditaldngédor the child are deductible
medical expensésrbauer v. Comr., T.C. MemelT@92

However, the cost of visiting a sick child in situations where the visit is not
medically necessary and the parent serves no medical function is not a
deductible mied! expense.

[Il. Tax Court Case Urbauer v. Commissioner (T.C. Me#it0)1992

A.Background of Caslwhn Urbauer, the taxpayesgedfdld son,
experienced severe behavioral problems during 1986 and 1987. In 1987, his
parents enrolled John in ti&dbeSchool for treatment of these problems.

DeSisto is a collggeparatory school located in Massachusetts. The
curriculum at DeSisto is designed to address both the educational and
emotional needs of its students. This institution also usedya multifa
therapy program called "Parent/Child Communication Groups" to treat the
emotional needs of its students.

On their 1987 Federal income tax return, the parents deducted John's tuition,
room, and board at DeSisto as a medical expense under Jéwtion 213.

also claimed the following as a medical expense deduction: the family's
airfare to and from DeSisto; car rental, hotel, meals, and movie expenditures
made in connection with these trips to DeSisto; telephone expenditures;
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membership dues in the MiokAgsociation for Parents of DeSisto

(MAPOD); clothing, toiletries, and jewelry purchased for John while at
DeSisto; John's allowance while at DeSisto; and family medical prescription.
The IRS allowed petitioners' medical expense amounts paidif@nJohn's t
room and board. The other expenses were disallowed.

B. Tax Court Decisien

1)John's "personal and allowance account": Parents of DeSisto students
were required to maintain these accounts. Because of this requi
expenses were consedeordinary costs of education and incidental to the
special services DeSisto provides. Thus, his parents were entitled to a
deduction of these costs under Regulations Séte{D)(3.

2)Travel and Transportation cost: The parents' panidpatian i

treatment required their attendance at some therapy sessions. Their travel
costs was primarily for and essential to medical care, and they were entitled
to deduct these costs. IRC Sec. 213(d)(1).

3) Telephone Calls: John's therapy was alstecbimgtelephone calls
between, John and DeSisto staff. Their telephone expenses were deductible
since it was necessary to John's treatment.

4)Lodging: IRC Section 213(d)(2) provides that amounts paid for lodging
while away from home, not lavish sagatrg may only be deducted if the
medical care is provided by a physician in a licensed hospital or medical care
facility. The parents failed to substantiate where John's therapy sessions
were conducted by a therapist or by a psychiatrist. Thengtreentte

entitled to deduct their lodging expenses incurred by reason of John's
treatment at DeSisto.

5)Meals: It is well settled that no medical expense deduction is allowed for
meal expenses incurred while away from home for medical care.

6) Clothig, toiletries, towels, MAPOD, and movies: The parents provided no
evidence that these expenditures were related to John's medical care and
was considered as expenses merely for John's general health. Thus, these
expenditures were not allowed.

7)Prescrippn medicines Deductible if the medicine is prescribed by a
physician for medical care

CASE STUDIES

Prepared by Joe F. Akins, CPA, Executive Director of Grace Christian
Home for Girls, Shreveport, La.

Taxpayers are permitted to deduct expenseasforctimedical care” of a
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dependent to the extent that they exceed 7.5% of adjusted gross income
(including both husband and wife if joint returns are filed).

This memorandum is offered for the purpose of assisting parents and tax
advisors in reviewind anderstanding the law regarding this matter. The
specific facts of each case determine whether the criteria are met for the
deductibility of costs incurred. You should consult your tax advisor and obtain
an opinion specific to your case as to théilisdattosts that you incur.

Definition of the term "medical car&he term "medical care" includes
amounts paid (A) for the diagnosis, cure, mitigation, treatment or prevention
of disease, or for the purpose of affecting any structure étliertmbion o
(including amounts paid for accident or health insurance) [and] (B) for
transportation primarily for and essential to medieatimar13(e)(1

the Internal Revenue Code

To qualify an expenditure for medical deduction, taxpalyevs timaist s

the dependent was afflicted with a mental disease, defect, or iliness and that
the services received directly or proximately related to the mitigation or
treatment of the disease or defect. The legislative history and the regulations
make it cledéinat expenditures for the alleviation of mental, as well as
physical, defects or ilinesses are to be deduétiBlenms v.

Commissioner

The extent to which expenses for care in an institution other than a hospital
shall constitute medical caranamlly a question of fact which depends

upon the condition of the individual and the nature of the service

(rather than the nature of the institution). A private establishment which is
regularly engaged in providing the types of cacesos#ined [herein]

shall be considered an institution for purposes of the rules provided herein.
Income Tax Regs., sec. 112483

General DefinitiondMedical care does not depend on the experience,
gualification, or title of the person rendencegssbut instead it depends

on the nature of the services rendered. The Code and the regulations do not
require a taxpayer to ascertain whether a practioner is qualified, is authorized
under state law, or is licensed to practice, before obtaiviogshos se

claiming a medical expense deduction. Where it can be shown that an
individual paid an amount for a purpose defined in the Code as "medical
care,” such amount qualifies as a medical éxpenRal. &X1

Whether an expenditure constitutesahoade depends upon the

therapeutic nature to the individual, and not whether the expensi

to all personBischer v. Comissioner [Dec. 28,935], 50 T.C. 164, :

The nature of Grace Christian He@eace Christian Home is a

residatial program with a duration of nine to twelve months. Grace Christian
Home accepts girls between the agets7oivha have a history of

behavioral and/or emotional problems. Girls who are admitted to Grace
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Christian Home are considered to be hatwtoampositional, and

defiant. Some girls have a history of substance abuse. Others may be
sexually promiscuous; may have suffered physical, emotional or sexual
abuse; may be suffering mild or moderate depression; may be afflicted with
ADHD, etc.

No oer is accepted into Grace Christian Home who does not exhibit the
described behavioral experiences to some degree. The principal reason for
enroliment at Grace Christian Home is to utilize its resources to treat or
alleviate the behavioral, emotional, ahditiive conditions presented.
Educational services are provided by Grace Christian Academy, which is an
affiliate of Grace Christian Home. Educational services are rendered as an
incident and component to the overall care rendered. No oneritoaccepted i
Grace Christian Home solely, or primarily, for academic purposes.

Grace Christian Home meets the needs of the girls in its care and strives to
affect permanent change by having the girls participate in a variety of
therapeutic experiences. The pragjtzolistic in nature, consisting of
several components, including the following:
* group counseling
* individual counseling
* family therapyagreement to participate-siterfor tele/vido
conferences if necessary) therapy sessions is seguaioadition of
admission to Grace Christian Home.
* work therapyscheduled household chores and an outdoor "workday"
* physical/recreational therapgular, scheduled, supervised exercise
sessions: gym, track, pool, exercise machines gsicdbhehlth
purposes
* group therapy: topical studtemducted by staff persons to deal with
such matters as substance abusestsglin, communications, co
dependent relationships, decision making, social etiquette etc.
* educational therapgchooling under the supervision of a certified teacher
* social interaction therapypervised by trained staff persons: the process
of learning to-eaist successfully with roommates and housemates, to
share, to communicate, to contribute to aifignctosehold
* cultural therapya variety of cultural events such as ballet, opera,
symphony, community theater, art museums, community fairs etc. to broaden
awareness and appreciation of fine arts and cultural diversity.
* social skills trainingarning to communicate more effectively, dealing
with anger successfully, learning to accept authority, etc.
* spiritual therapy
%HFDXVH RI WKH IDFWV VWDWHG DERYH *UDFH &K
institutional requirements of the Internal Revenue Code and regulations for
providing medical care.
7TD[SD\HUV ZKR HQUROOHG WKHLU VRQ LQ D FROO
the educatnal and emotional needs of its students, primarily for the purpose
of treating his behavior and drug problems, were entitled to deduct tuition,
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room and board, and other direct costs Gffeaurbauer v.
Commissioner
$PRXQWYV PpriofesmnsVirdiddu@lRvio helped conduct certain
exercises for a mentally retarded child were expenses of medical care. The
medical services qualified as medical care even though those who performed
the services were not required by law to be, and wasedotdddied
or otherwise qualified to perform the services rendered. The cost incurred
gualified as medical care because it was for services given for the purpose of
affecting a function of the body and of alleviating physical and m
Rev.Rul. 770
$PRXQWYV SDLG E\ D WD[SD\HU WR PDLQWDLQ D GF
a therapeutic center for drug addicts were held to be deductible medical
expenses.
7KH 8 6 6XSUHPH &RXUW KDV KHOG WKDW SHUVRC(
diseasednd proper subjects for [medical] treat@edt Lihder v. the
United States, 268 U.S. 5 (1925)

Deductible medical costs (assuming that all criteria for deductibility are
met}
7TXLWLRQ SDLG W-RThdfll BrdousatkoUthipaity oD Q + RPH
Grace Christian Home is a deductible medical care expense.
7U D QV S R U W-A\WedikpnDs@iewed=ds the Qodt of

transportation of the dependent to the facility upon admission, and the cost of
her return transportation upmpletion of the program.

7UDYHO H[SHQVHV LQFXUUHG E\ D SDUHQW ZKR L\
because of the child's immaturity are dedestildRul 5810

$ GHGXFWLRQ LV DOORZHG IRU ORGJLQJ EXW QR\
primarilyof and essential to the medical care. This deduction is lii
per person per night.

7KH FRVW RI WUDQVSRUWDWLRQ ORGJLQJ RU RW|
participating in family therapy sessions is a medical care expense related to
the treatmenf the dependent. Grace Christian Home requires, as a
condition of enroliment in its program, that families participate in a number of
family therapy sessi@s:. Urbauer v. Commissioner

:KHUH DQ LQGLYLGXDO LV LQisB@hthatVWLWXWLRQ E
the availability of medical care (as defined) in such institution is a principal
reason for his presence there, and meals and lodging are furnished as a
necessary incident to such care, the entire cost of medical care and meals
and lodging #te institution, which are furnished while the individL
continual medical care, constitute an expense for medical care. ... the cost of
medical care includes the cost of attending a special school for a mentally or
physically handicapped theilsiif his condition is such that the resources
of the institution for alleviating such mental or physical handicap are a
principal reason for his presence there. In such a case, the cost of attending
such a special school will include the cost ahdhialging, if supplied,
and the cost of ordinary education furnished which is incidental to the special
services furnished by the scBection 1.2113e)(1)(v) of the Income Tax



Regs.

Other Criteria Required for Deductibility

7KH WD[SD\HU VKRXOG KDYH D SK\VL
professional person evaluate your daughter and render a diagnosis of her
condition, and render an opinion that her diagnosis would probably be
improved by her admission intg@preuch as Grace Christian Home.

,Q RUGHU WR FODLP D PHGLFDO H[SHQVH GHGXFW
school for their son the taxpayers had to prove the direct relatior
the tuition paid and an objective contemplated byiohneofiehiedical
care, and that it was paid to accomplish that purpose. Certain criteria for
determining this issue have been developed in [previous cases], including
among which are the principle purpose for which the expenditure was made,
whether it was deaon the advice of a physician, whether the expenditure
had a direct relationship to the treatment of a specific disease or
mental condition, and whether the treatment could reasonably be expected to
effect the diagnosis, cure, mitigapoevention of a specific diséaBe.
Glaze v. Commissioner

The four principal questions raised in Glaze were:

1.was the principal purpose of the expenditures for "medical” reasons, as
defined

2.were the expenditures made on the advice ofaa physici

3.do the expenditures directly relate to the treatment

4.could the treatment reasonable be expected to be effective.

Year of Deductibility
In general, medical care expenses are deductible in the year pai
payments made in advaneelaductible when the services are rendered.

Sources Quoted and Other References

* Internal Revenue Code Sec. 213(e)(1)

* Sec. 1.12B8e), Income Tax Regulations

* Rev. Ruling-82

* Rev. Ruling233

* Rev. Ruling-1G0

* Rev. Ruling-226

* Rev. Ruling-3325

* E. F. Glaze, 20 TCM 1276, Dec. 25,004(M) TC Madb. 1961
*A. J. Simms, 39 TCM 700, Dec. 36,493(M), TC Mdf®. 1979
* C. F. Urbauer, 63 TCM 2492, Dec. 48,094(M), TC MERED. 1992
* CCH Standard Federal Tax Reports

* CCH 19B U.S. Master Tax Guide

This memorandum was prepared by Joe F. Akins, a Certified Public

Accountant in private pratice. Joe is also the founder and execut
Grace Christian Home for Girls. This memorandum was prepared based on
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tax laws amgtinciples in effect in 1999. Although there is little change in tax
principles relating to the matters discussed, you may wish to consult your tax
advisor, or the author at the email address noted, to determine whether any
changes in fact have occured.

Close This Page
< :RUOG :LGH $VVRFLDWLRQ RI 6SHFLDOW\ 3URJUDPV DQG 6FKRROV

Investigative Note: We believe this section exists to give parents the impression that

their many of their expenses are tax dedud&. Howeverit is our opinion that if the

,56 ZzDV DZDUH RI WKH ODFN RI FUHGHQWLDOV DW WKHVH V
actually provide many expenses would in fact NOT qualify as legitimate tax

deductons.

Itis IMPORTANT for the reader to underaind that ISACcannotdetermine if any
loans were fraudulent as each bank or lending institution has its own legal dediniti
RI 3BHGXFDWLRQ DQG 3 VWXGHQW °

It will be up to each lending instution to determine if the loampplications were false
or misleadng.

f A document obtained by ISA@lves information on how to obtain & DUHH U
Training Loan ‘(Document+Sally Mae Foundation datdd/03)

Investigative notelSAC would question the legitimacy of this type of loan if one were
used to pay for enrollmenh any of the WWASP affiliated programs.

f A document obtained by ISA®as intended for the parents who appliedtier
loan,but instead wataxed to WWASP/Teen Hel@he faxstates, <R X U
aFKLHYHU ORDQ KD dndcmstiuts Eh8 pplirarit-b @ hoavsign the
loan documentgyDocument+Fax from Key Bank, Key Bank Resources, Boston
Mass 617348-001Gdated 10/23/03.)

Investigative notelt appears to us that many of the loan applications were submitted
via fax from the office of Teen Help. This ioasistent with statements from parents of
former studentsAgain, IF WWASP faxed fraudulent loan applicationthat MAY

come under the jurisdiction of criminal courts.
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f A letter from DinaDalton to parentstates (excerpt):
Financial Options (Zero interesd low interest loand HGH U D O

Investigative noteThis tells us that WWASP/Teen Help has informed parents to apply
for federalloans, which we believeZHUH SHGXFDWLRQDO ™ ORtb@dV ,W ZRXC
to see how much money ogovernmentaspaid tosend children to these programs.

ISAC spoke with the Dgartment of Education that is in charge gfost seondary
education (college). The Departmestated that NONE of the WWASP schools are
accredited post secondary schools.

They further stated that Nohwest Association of Schools amd Collegesand

Universities(k- ‘DYLG 6WHDGPDQ KDG DSSOLHG DW RQH WLPH I
RXU VWDQGDUGY RI DFFUHGLWDWLRQ °

Teen Esteem FoundatidiextStudent

The websitel RU WKH 37HHQ (VWvww.teehr&skEnGebiwtateifatthe
foundation provideSHGXFDWRPQNO IRU WKH ::$63 3 VFKRROV ’

This loan isavailablethroughhttp://www.nextstudent.com

7KH 3ltdden\d” ORWDOWHYV 3&ROOHJH )XQQBQISOUD & BWH PCSROOHQ V
KHQ RQH VDYHV WKLV VLWH WR WKHLU IDYRULWHYVY LW UHD

Investigator NoteWe believe thiss intentionally deceptive

Federal loans such as the Pelhrandhe Stafford Loan are for college students.

ISAC spoke to former Senator Pell ladiyp U FRQFHUQLQJ SEiatar PBIHOO *UDQW
was very ill anconly able to speak briefly before putting us in contact with the assistant

who helped draft the grant. Sen&to3HOOYV DV VLV WD Q WheRgiadwer®y YHU\ FO
not intended for the types of facilities overseen by WWASP.

WWASP facilities are notolleges. However, they have claimedtobeFROOHJH SUHS”
schoos.

Again, in MOST states where the facilitiexist, they are NOT recognized by the state
as a presecondary schookmuchless a college.

The NextStudent website also mentiéiidJS Loans:
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SThe federaParent Loan for Undergraduate StudenBLUS Loan may be

right for you. Review PLUS loan Termsdasomplete ath online PLUS loan
DSSOLFD3OALRH)OQWY RI GHSHQGHQWAttEQitgkhl JUDGXDWH VW
eligible college, university, or tradechoolmay take out LUS loanto fund

their child'sentire cost of attendance, minus any other financial aid. Parents with
satisfactory credit may qualify for a PLUS loan regardless of their income level

or financial asset?LUS loan proceeds may be used to pay all authorized

education expenses. PLUS lsaare offered by both the federal government and

private lenders. In additioralternative loansre offered to meet undergraduate

need “(Source: Federal loan webswww.plusibban.nef

Investigative noteThe federal plus loan is clearly an EDUCATIONAL loan for
undergraduates. We believe that it is possible that WWASP filled out these forms and

may havefailed to disclose all information pertaining to theU FKYRROV™ LoD Q HIIR
get these loans approved.

We can come to no other conclusion as to why this paragraph is here other than to
LQGLFDWH WR WKH SDUHQWYV WKDW WKHLU VFEKRROV TXDOI

ISAC respectfully as& our Government to determine éiny Fedeal loans were used to
pay for ANY WWASP schools and if those loans weld#ained fraudulently.

OnDecember 15, 2008t 8:42a.m.,anISAC investigator called the Next Student
number for loan assistance. The ISAC investigator indicated that they wistygplytdor
a Plus Loan in order to fund enrollment at Casa by thetBsa is an excerpt of that
conversation:

ISAC:1f we were unableo qualify for the plus loan, ardere any other loans available?
Next StudenRep: ¥es, there is the Federal Staffdodn.”
,6$& 3, I¥VtHatd what many apply fatthe 6 WDIIRUG /RDQ"’

Next Studen6HS 3<HV XVXDOO\ WKH FKLOGUHQ ZLOO WDNH RXMW
VFKRROV 3

ISAC: 3But my daughter is sixteeWR XOG VKH TXDOLI\ IRU D 6WDIIRUG ORI
need to be going into collegé?

Next Studen6HS 3:HOO , DP QRW VXUH -BEXofférad fedetdly aSUH ORDQV
ZHOO <RX ZLOO KDYH WR FDOO -HUU\ &DVH WR JHW WKH G



The Next Student website states

37TKH 6WDIIRUG /R Ihqualywtobofibun@eyea@uete@nd graduate students at
most schools (fouyear, twoeyear, vocational) who are working towards a degree.
Students must be U.S. citizens or eligible-oitizens (permanent residents) and not be
PLOLWDU\ YHWHUDQV °

Investigative note Again, it is clear that Stafford Loans are intended to help pay for
college, not behavior modificatiofor high school students

Insurance and Medical

Dr. Marcel Chappuis:

The Salt Lake City Area Juvenile Firesetter/Arson Control and Prevention
Program (1992), funded by the Office of Juvenile Justice and Delinquency
Prevention, is based on a typology of juvenile firesetters that may be relevant for
developing a typology for children who abuse animals (Marcel Chappuis,
personal communication, Mar@23, 1998).( Document
http://mwww.ncjrs.org/html/ojjdp/jjbul2001 9 2/page6.html

Marcel Chappuis, a clinical psychological who is a consultant to the Salt Lake

City Fire Departmenand an arson expert, said the arsonist might be selecting
houses simply because he feels unlikely to be caught in residential neighborhoods,
not because he wants to hurt the people inside. (Docwment
http://groups.yahoo.com/group/ClubVex/message/y893

The program is based ontypology of juvenile fire setters thatay berelevant to
developing a typoly of children who abuse animéldarcel Chappuis

personal commmication, March 23, 198).

(Documents
http://216.239.39.104/search?q=cache:5uXgvX0G3v8J:files.hsus.org/web
files/IPDF/MARK_State_of Animals_Ch_02.pdf+marcel+chappuis+arson&hl=e
n&ie=UTF-8"

Marcel Chappuis, Chappuis & Consulting psychologist to the fire service on
Ph.D. Associates, JFS.

Document http://www.theideabank.com/jfs _guide/states1 html
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We were very fortunate in obtaining numerous woeldowned experts as

speakers, such as, IMarcel Chappuisfrom Utah, (Document Fire Starter
Conference
http://216.239.37.104/search?q=cache:CdTsblCwww.fcabc.bc.ca/Chie#Chiefta
in/Mar01.pdf+marcel+chappuis+fire&hl=en&e=UTF8)

"The coincidence is difficult teeplicate even in a good soap opera,”
said Marcel Chappuis, a psychologist and consultant to fire departments.
(Document http://venus.soci.niu.edu/~archives/ABOLISH/apro98/060&)ht

As best as ISAC can determinr. Chappuis is a specialist ithe area ofjuvenile fire
starters. We have been unable to locateyanedentials that indicatbe haseffectively
worked with any other behavior problems

However, the article belowtages that Dr. Chappuis conducape counseling.

3'U ODUFHO &KDSSXLV ZDV D MXYHQLOH FRXUW SV\FKR(
has a PhD in clinical psychology. His manner, however, is moreimpab than

medical, suggestive of both impatience andsament at the teenagers'

problems. He looks like Tom Selleck, and on his desk is one book, 'a national

bestseller' called Feel The Fear And Do It Anyway.

'One of the groups | do here, it's called Rape And Molest. They struggle with a lot
of guilt in thatgroup. You know, a lot of these girls dress and act provocative.

They get involved in substance abuse. They place themselves at risk and then they
get taken advantage of. Now, we always say no means no. We're real clear about
that. But then we say, you kmoyou've got to look at how you market yoursel.

Girls can be hard work to help,' he chuckles. 'They are so much more dramatic
than boys'"

Investigative noteWe have no evidence that states that this doctor has the
gualifications to be working withteerage rapevictims.

He also sees 30 adopted childrem remarkable ratio out of 250 students.

Without irony, he tells me that adopted kids 'have more issues with trust. You
know, attachment and abandonment. These are the programme's most difficult
studentsBut they have to get ownership of the fact they were part of the problem,
the reason why they were sent away.’

Dr Chappuis thoroughly enjoys working at Tranquility, and it shows. 'It's a lot of
fun! | love it. Just the satisfaction of seeing these kidsge.' Here for two weeks

a month, he visits other Wwasp facilities during the other fortnight. Wwasp must
therefore account for most of his earnings. If parents want therapy for their child,
they have no choice but to employ him, ensuring that the kearmee of an
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outside voice has successfully been eliminated. How Dr Chappuis can be
described as independent is thus something of a mystery.

His good cheer only falters on the subject of criticism, at which point his great
height and moustache become dictly aggressive.

'People who say this place is too harsh, they've never had their own troubled kids.
If you criticise it you don't know what the hell you are talking about. And if you
think you have had experience, then | challenge the success of petieeze.

| see 100 kids across this facility. I've got experience, and | will go nose to nose to
you if you want to talk about it. | will go head to head with anyone. You get all
kinds of people whining and complaining. They don't know what they aregtalk

D E R http://education.guardian.co.uk/classroomviolence/story/0,12388,987934,

00.html

Licensing:
Detail forl11612501
Name Marcel Claude Chappuis
City, State, Zip Murray, UT 841570844
License Information:
Profession Psychologist
License Type Psychologist
License Number 111612501
License Status Active
Status Change Reason Renewal Of License
Original Issue Date 01/28/1991
Expiration Date 09/30/200
Disciplinary Action None

Docket Number N/A

Several parentsavecomplained thaDr. Chappius never reported thlbuseof students
at the WWASP facilities.

f In adocument datetine2003 A parent sent a letter tthe Jamaica Police
Tourism Liason office (Mr. Curtis Jonesyutliningabuss endured by her child
including torturestarvationand beatingsThe parent went on to sape had
requested an immediatesit with her child buthe staff of Tranquility Bay denied
that visit
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She then 8wto Jamaica and removed her cHilom the facility. The mother
stateghatthere was no onsite medical care, little food and no hot water, no onsite
psychiatric staff and no teachers.

In that same document, the parstates that her son had requestedsit with Dr.
Chappiusbutthe staff also denied this request

Thephysician a Dr. Knight refused to answer the par&némails but eventually
did visit the child lnt did not inform the parent.

f In aletter datedpril 2003 and sent to Jay Kay parent reportesexual abuse
that took placat Tranquility Bay. Followup documents indicate thaay Kay
ignored the initial complaint and onfgsponded when the parent demanded that
he do soTo the best of otnowledge he failed to report the ab&isoauthorities.

Since Dr. Chappuis is a psychologist and not a psychiatrist, he cannot legally prescribe
medications in the United States.

News articles and other sources have stated that Dr. Chappuis is the ONLY licensed
professional who visits Tranglity Bay.

This raises thdollowing questiors for ISAC investigators:3Who is prescribing

medication for children at Tranquility Bay " DQG 3,V W kutitvhg PieddnpRoQs
withouWw HYHU H[DPLQLQJ WKH FKLOGUHQ"’

f Onedocument obtained by ISA€ a medcal reimbursement form frolR & B
Billing dated Semmber 30, 20030ctober6, 2003 The document details
charges for medical care that haveen or will be, billed tothe parentsof 33
students

14 of the 33 wereF K D U JH @ditiRd)” 3lPQ G L Qse/tRdhedie@ions. In each
case, it appears that parents were billed for the full cost of the medication(s).

ISAC istrying to determine if the insurance companies were also billed for these same
charges.

The document also shows:

f 9 of the 3Xhildrenweretransported for lab test
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6 of the 3Xhildrenwere transported to an orthodontist or dentist
2 femalechildrenwere transported togynecologist

1 male childwas transported for an ultrasound

2 childrenwere transported for-rays

~N O~ ~h ~n ~

2 children werdrarsported to Dr. Acosta

It is our beliefthat these chargemustbe invesigated further. We believé is possible
that the parents ANDnsurancecompanies may have bedilled for the same charges.

Because ISAC has received statements from former studemdi¢or their parents
indicating program staff denied requests for medical attention,edieve that therips
to the doctor as wellasthe UHGHQWLDOV RI 3'U $FERVWD™ PXVW EH YH

ISAC also believes thatn independent physician must review all mealions
currently prescribed for these children.

ISAC has yeto investigate a program usinthe SICC treatment model where doebl
billing and insurance fraud werdNOT present.

However, this must be determined by Federal authorities and we present itOneLeY
as a possibility.

A document obtained by ISAghows that Casa by the Sea deseptedh child, who
according to the parents, has been diagnosedAlthD and Fetal Alcohol Syndrome.
At the timeon enroliment, the child was being treated VRitalin andClonidine

Clonidine is also usei the treatment of Tourette's syndrome, migraine headaches,
ulcerative colitis, menopausal hot flashes, alcohol withdrawal, and as an aid in smoking
cessation therapy.6 RXUFH (FNHUGYV 3KDUPDF\

On the document, thgarent further states that the child has an ameestrd has been
expelled from schoghttends regulaherapysessionsand has®anger issues
(Document DAQUE for Casa by the Sea, dated October 16, 2003)

However the enroliment agreemerfor Casa bythe Seastates that thego not enroll
children with these problems
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Medications

Onedocument obtained by ISA@as a list of medications given to some childiren
WWASP facilities

We took this list to a licensddedical Docor without disclosingtte identities of the
children We only revealed that the children ranged in age from 13.td/@7&sked his
thoughts on the medications and the dosage. His response follows:
‘U 3,V WKHY PQL®LF""
ISAC 31R”
"U 37 K K@ it,unusual that this nmy children would be on these
medicationsl can not determine if the dosages are correct unless | knew the
child, their agehistory, DQG ZHLJKW °

ISAC has received complaints that children in WWASP facilities have been given
medications without the knoledge or consent of parents.

Parents have also alleged that Adderall dosages were too high for their children.
This is EXTREMELY consisHQW ZLWK ,6%$& 9V .lhfach in@vevy fcHtyG D W H

using this treatment method, we fia determined that chdren had beerprescribed
drugs without the consent of parents, often times in dangerously high doses.

Foreign BanlkandState Side Bank Accounts

Narvin Lichfield allegedly promised a former staff member the benefit of J. Ralph

$SWNLQTV OHJIBDIQ/WHQ Y X*H B@HXREIDQN DFFRXQW WKDW ZRXO(

LQFRPH WD[HV E\ DERXW

It appears to ISAC that at least part of the money paid to WWASP/Teen Help and/or the
individual schools travels from the Bahamas to Scotland, then to New York.

The dgamps on the back of several checks made out to Adolescent Resources, Casa by the
Sea, and Tranquility Bay read:



For Deposit Only
Royal Bank of Scotland International
Nassau, Bahamas

With Chemical Bank, NYC

ISAC has an unconfirmed report that money $®ddeing deposited in an account located
on the Isle of Man, off the coast of the United Kingdom.

ISAC has learned that several cheglgableto Casaby theSea weran factdeposited in
a bank inSalem Oregon

In an interview Craig Rogersstatedtha Joe Atkin(former director of Academy at

Dundee Ranch and son of J. Ralph Atkiscussed in detail how to put the money

offshore in an effort to avoid income tax. He futh&HWDLOV WKH FROWISRUDWH 320
SYHLEDV ZHOO DV KR Z.®3éBntSrudd\iith EvdigDRggers W V

Excerpt of a statement from a former employee of WWASP:

In addition to base salary and bonuses regarding student$ @PaAH QW /LFKILHOG VDLG
an added benefit, | will offer you the services of my attorney, J. Ralph,Atko will be
abletosetupofV KRUH EDQN DFFRXQWYV IRU \RX ITUHH RI FKDUJH
this would effectively increase our salaries by approximately 30% because then we would

QRW KDYH WR SD\ 86 ,QFRPH 7D[HV ~

3$G GLW lHRapdgha@uiny three\HDU IULHQGVKLS ZLWK $WNLQTV VRQ
Joseph Atkin frequently referred to-sffore accounts that Ralph Atkin had set up fer hi

clients. He told me that one of the purposes of the accounts, and the legal structure of the
corporations bang held by WWASP was so that no one could hold the company legally

liable for problems that might occur in their facility. Joseph Atkin explained to me that

typically the programs were owned by another company outside the country, which was
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owned by anotr company in another country, which was owned by another company in
Scotland or somewhere else in the British Isles.

Academia Rancho Dundee, The Costa Rican Corporation under which the Academy at
Dundee Ranch operated was owned by Panamanian Founddtion was set up by J

5DOSK $WNLQ VRPHWLPH GXULQJ WKH VXPPHU RI

Enrollment Agreements

The examples below are from just a fewrollment agreements obtained by ISAC.
There are many examples included in the binders.

Spring Creek Lodge Enrollment Agnment dated 1@1-03 states the following
(excerpts):

f 37KLV HQUROOPHQW DJUHHPHQW E\ DQG EHWZHHQ 635,1*
Boarding school in the state of Montana

f 36SRQVRUV OHJDO JXDUGLDQV SDUHQW Bperi@ts HUVWDQG
Boarding Schoolwhere, in addition to academic curriculum, students also receive
educational opportunities in character building and personal development. Spring
Creek Lodge is NOT a treatment facility, counsebbgsed program or a
UHKDELOLWDWLRQ FHQWHU °

I nvestigative Note: Here Spring Creek LodigecalleG D SVSHFLDOW\ ERDUGLQJ VF

An enrollment agreement for Spring Creek Lodge dated 10/03 Addendum #17, Section Il
states:

$1DPH RI SHUVRQV RU IDFLOLW\ SHUVRQ LV WR EH SODFHG

The answer givereads:

36SULQJ &U HesNentaGrgatment centerf
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Underneathit states:
3Assistance to be completed in Sending StateReceiving state

Investigative noteThis appearstobeD IRUP WKDW ¥idte dVieditlere€hG G TV
particular oneappeaV WR PLVOHDG WKH SDUHQW E\ FODLPLQJ WR
center ~

In many of the enrolimentagreementsthis pageis not completed and information
could be added at a later date

f On Page 336 of a Spring Creek Lodge enrollment agreemarteadi9/30/03
,68& IRXQG D UHIHU HY(ResoueROyanirHtidn. & tHe)Rbckies
Peer Power.

InvestigativeNote: ISAC investigators could not locate a corporation by this name
ANYWHERE in the U.S.

f In an enrollment agreement for CdsatheSea dated 10/17/Q& parent goemto
detail about hovtheir childhad been sexually abused and had sexually abused
another child as well.

Thischild ZzZDV DFFHSWHG LOQWR WKH 3 VFKRRO  DQG LW ZDV QR\
needed.

f A signedenrollment agreemnt for Casdy theSea dated0/13/03states that the
agreement ibetween the sponsors (parents) 8&RPH %DFN <RXWK 6HUYLFH

&DVD E\ WKH 6HD PD\ EH SUHSDULQJ WR FKDQJH LWV QDPH

Anothersignedenrollment agreemendif Casa by the Sea dated 10/13/03 states:

f 3 he Sponsors understand that CaigdheSea is not recommended for student
that are suicidal, psychotic, violent, assaultive, diabetic, schizophrenic, highly
depressed, and or have significant mental or ematiproblems, drug addiction
or traumatic brain injury ~

However, in theenrollment documents,ths DUHQW GHV FUL BuUtdMdaWKH FKLOG D
The parent furtherstates that the child wasospitalized and diagnosed with
Sscompulsive dsorder, suicidal, ipolar and hypochondria:
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A signed enrollmentgzeement for Academat vy Ridge dated 1:8-03 states:

f SThe Sponsors understand that Acadetrlyy Ridge is not recommended for
studensthat are suicidal, psychotic, violent, assaultive, diabetic, schizophreni
highly depressed, and or have significant mental or emotional problems, drug
DGGLFWLRQ RU WUDXPDWLF EUDLQ LQMXU\ ~

In that same enrollment agreemenhe parent was asked if the child was suicidaéhe
parent replied with a question mark.

A signed arollment agreement for Academy at vy Ridge dated 10/1€6418s:

f SThe Sponsors understand that Acadetrlyy Ridge is not recommended for
studensthat are suicidal, psychotic, violent, assaultive, diabetic, schizophrenic,
highly depressed, and or hagignificant mental or emotional problems, drug
DGGLFWLRQ RU WUDXPDWLF EUDLQ LQMXU\ ~

However,in that same enroliment agreement the parent states that they believe the
child is using drugs.

A signed enrollmentgzeement for Academat Ivy Ridgedated10/01/03 states:

f SThe Sponsors understand tihatademyat vy Ridges not recommended for
studensthat are suicidal, psychotic, violent, assaultive, diabetic, schizophrenic,
highly depressed, and or have significant mental or emotional problems, drug
aGGLFWLRQ RU WUDXPDWLF EUDLQ LQMXU\ ~

However, on that same enrollment agreement the parent states that the child was
suicidal in the past and was hospitalized in a psychiatric unit for defiant behavior as
well.

In severalenroliment agreements, parenstated that their child was currently on
probation. In some casegudges suspended sentencing due to the fact that the child
had enrolledin the program

What exactly were the judges told about the program? Were they told it was a treatment
center, sbool, behavior modificatiorprogram,or drug program?

In one caselSAC has evidencsehowing thatinformation presented to the judge
described a WWASP facility as 3treatment centef with a 100% success rate

ISAC conductedan interview with a (thergurrent staff member of Spring Creek Lodge.
The following is an excerpt:



ISAC: Can you téme in what capacity you wogt Spring Creek Lodge?
Staff: Yes, | am Junior staff there.

ISAC: | see, how old are you?

Staff: Twentytwo.

ISAC: Wow, you mustavegraduated college early.

Staff: Umm, No, | never went.

ISAC: | see. Well what qualifications do you have to work as a staff member of a
SEHKDYLRU PRGLILFDWLRQ IDFLOLW\"

Staff: Well, they hired me.

ISAC: | see, what do you do there?

Staff: We h@ them with behavior modification.

ISAC: Uh huh, and do you know what that word means?
Staff: Well, um we help with anger management.

ISAC: | see, and what did you do before you worked there?
Staff: | was the night watchman.

ISAC: Okay,

Staff: Oneof the other staff members is a former biker.
ISAC: Od you ever witness any abuse there?

Staff: Yes, | did, and | tried to report it, well later | tried to report it but | got my
paycheck cut.

ISAC: What did you report and to whom did you try toorej to?

Staff: That biker guy saw him throw a ki® head into a wall. | tried teeport it to the
Department of ldalth.

ISAC: Wha happened when you reported it?
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6WDII 1RWKLQJ , WKLQN WKH\ FDOOHG WKMHKDWLOLW\ DQG
WKH\ DUH JRLQJ WR ILUH PH VRRQ , DP VFDtSHG EXW , FDQ
wrong.

ISAC: Ok, Why did you come to us, if | may ask?

Staff: Because | found out about you and | thought your organization might be able to do
something aboutvhat is going on there.

ISAC: Ok, are you willing to sign an affidavit to what you witnessed there?
Staff: Yes, this is wrong.
ISAC: Did you witness any other abuse there?

Staff: Yes, you know now that | think of it we really had no business bamyld ‘H GRQTW
know what we are doing with these kids.

The following was originally published in tAHganquility Bay Report

ORVW LI QRW DOO GUXJ WUHDWPHQW FHQWHUV WKDW DFFH
center, staffed by medical profemsals or only accept patients after they have spent the
necessary amount of time in an-eife detoxification center.

ISAC has not found any evidence showing that Tranquility Bay or ANY OTHER
WWASP school has such facilities nor have we found poliaiégng the care of an
individual who suffers symptoms of drug withdrawal.

It appears that Tranquility Bay follows no psychiatric criteria for admitting a child and
FDWHJRUL]LQJ WKHP DV D 3GUXJ DEXVHU" RU 3GUXJ DGGLF\

The Enrollment Agreement for Trquility Bay contains many statements atalises,
which DUH RlI JUHDW FRQFHUQ WR ,6$& LQFOXGLQJ VHYHUDO

The following information was copied frothe enrollment agreemeabtained by ISAC.

The enroliment agreement currentilyed by Tranquility Bay may differ from the one
used while preparing this document.

6WDWHPHQWY LQ SEROG” ZHUH DGGHG E\ ,6%&



f From Section 2: ENROLLMENT. the School/Program promises under the
conditions specified in this agreement, i.e. Iter@8oundertake and
provide the following services: Room and board; Behavior modification;
Supervision; Academic Programs; Emotional Growth Courses

ISAC believes that this is an extremely limited description of services provided by a

facility claiming to modify behavior, including drug addiction. ISAC feels that the term
SEHKDYLRU PRGLILFDWLRQ LV IDU WRR YDJXH IRU DQ\ FRQ
juveniles.

f From Section 2: ENROLLMENT. Sponsors understand Tranquility Bay is a
Specialty Boarding Schookhere, in addition to academic curriculum,
students also receive instruction and direction in behavior modification,
emotional growth, and personal development. It is not a treatment facility,
counselingbased program, or correctional institution.

TrangXLOLW\ %D\ DFFHSWV VWXGHQWY GHVFULEHG DV 3VWUX
SDGGLFWHG °

W LV XQFOHDU WR ,6%$& ZKthaDclaiihR © NGTLL® 4 trédtreRtR O °
faciity- ZRXOG DFFHSW LQGLYLGXDOV WKRXJKW WR EH 3DGGL

To the best of our knowl& JH S3SEHKDYLRU PRGLILFDWLRQ DQG 3SHPRWI
terms commonly used when describing therapy or treatment.

It appears to ISAC that Tranquility Bay is attempting to render services commonly
associated with treatment facilities.

f From Section 2:.ENR//O0(17 37KHUHIRUH WKH 6FKRRO 3URJU
accept responsibility for services written in sales material or brochures as
such materials may be outdated or may become outdated as changes occur
GXULQJ WKH HQUROOPHQW SHULRG

It appears to ISAC that th only purpose for this statement is to release Tranquility Bay
and or WWASP/Teen Help of liability for NOT providing those services listed on the
brochure or the lifestyle indicated by the brochure.

f From Section 2: ENROLLMENT. The School/Program ases not accept
responsibility for any services represented orally by any of its
School/Program staff or public relations personnel.
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f From Section 2: ENROLLMENT. Sponsors understand and agree that the
EXVLQHVYV 37UDQTXLOLW)\ % DAthekpbriorvdneetef UHV SR Q VLI
this contract and the general care and well being of the student. Therefore,
the Sponsors agree to hold harmless and release from liability or damages
any person or persons, agency, organization, or program that has referred
the Sponsoto Tranquility Bay.

It appears to ISAC that WWASP/Teen Help is attempting to prevent lawsuits aimed at
businesses/individuals that refer parents to Tranquility Baycluding but not limited

to, WWASP and Teen Help. ISAC has documented the fact thanynaf the referral
agencies are owned and/or operated by persons involved with WWASP/Teen Help or
their families.

Individuals who refer families to Tranquility Bay receive $1,000 or one month of free
tuition for their child if currently enrolled in a WWA®/Teen Help affiliated facility.

f From Section 2: ENROLLMENT. Sponsor further agrees to hold harmless
and release from liability or damages any person or persons, organizations,
or businesses that provide contract services to the School/Program.

It appears to ISAC that WWASP/Teen Help is attempting to prevent lawsuits aimed at
those who provide contract services to Tranquility Bay.

ISAC has documented the fact that the contract service used by Tranquility is owned
and/or operated by persons involvedth WWASP/Teen Help or their families.

f From Section 2: ENROLLMENT. The Sponsors understand and agree that
S7TUDQTXLOLW\ %D\" WDNHV VROH UHVSRQVLELOLW\
contract and the general care and well being of the student.

This appeardo ISAC to state that Tranquility BaiS legally responsible for the care of
students.
f From Section 3: CONTRACT PERIOD. This agreement is for a period of

one year.

,63& LV XQDZDUH RI DQ\ VFKRROV WKDW UHTXLUH D 3SFRQW!I
WWASHTeen Help referral umbrella.
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f From Section 6: PERSONAL INCIDENTAL COSTS AND EXPENSES:
(A) Various items are billed to the parents including: haircuts, medical and
dental bills, and medications.

According to statements, many children did not receivedt items some of which are
vital to health and personal hygiene. Former students have reported having no access
to a doctor. Parents report that their child requested to see a doctor only to have the
request denied.

f From Section 6 (C): One hundredyfidollars ($150.00) will be billed for
uniforms on your first months billing.

Letters sent home to parents show repeated requests for pants.

Several former students have stated that the uniforms they received were faded and not
in new condition.

ISAC received a statement from a former student who was at Tranquility Bay when
Valerie Heron committed suicide at the facility.

7TKH VWXGHQW VWDWHYV WKDW 0OLVV +HURQYV XQLIRUP ZDV
FKLOGTVY DUULYDO DW W K Hi staiemer@sLidh paréiiand@indiémd FHL Y H
of many of the WWASP schools where the uniforms were obviously used.

f From Section 6 (H): NoiiRefundable Incidental Fees ($95.00 per month).
This is for items such as shampoo, toothpaste, paper supplies, peattils, cr
projects, hiking, snorkeling, fishing, etc.

$FFRUGLQJ WR D IRUPHU VWDII PHPEHU DW DQRWKHU IDFLC
roughly $15 per month per student.

If the average number of clients in the faciligt any given time is 300 clients, this
ZRUNV RXW WR SHU PRQWK LQ LQFRPH IRU WKH IDF
$OORZDQFHV  DORQH

Only students on the highest levels are permitted to participate itaffipus activities,
yet the parents of all stuiehts pay for these activities.

According to reports, less than half of all students ever advance to these higher levels.
ISAC has received numerous statements friormer students, NONE of whom report

ever going fishing, hiking, snorkeling, or particigang in craft projects while at
Tranquility Bay.
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f From Section 6 (J): The School/Program services do not include any formal
individual therapy sessions. Individual therapy sessions, while usually not
needed or recommended, can be obtained for $106r0topir.

In the opinion of ISAC, this statement discourages parents from having their children
evaluated by professional therapistSAC believes that individual therapy is an
integral part of treatment for all behavioral problems.

This statementindd©® WHV D 3RQH VL]H ILWV DOO” DSSURDFK WR WU
facility of the responsibility of hiring qualified, credentialed therapists.

ISAC Note: Licensed therapists would be required to report ALL cases of suspected
abuse or risk the revocationfaheir license.

f From Section 7: UNUSUAL COSTS. Expenses for assistance in the return
of a runaway student. In the event that the student leaves Tranquility Bay
without authorization, Tranquility Bay will use reasonable efforts to assist
the Sponsors ifinding the student and in obtaining their safe return. An
accounting of the expenses incurred by Tranquility Bay while assisting the
Sponsors in finding and returning the student will be made to the Sponsors.
SPONSORS WILL BE RESPONSIBLE FOR SUCH EXPENSE

TKURXJKRXW WKH HQUROOPHQW IRUP 7UDQTX\tOLW\ %D\ L\
times. The children housed ther UH UHIHUUHG WtR ddnundersteXding QW YV -~
WKDW PRVW 3VFKRROV™ YLHZ WKH DEVHQW VWXGHQW DV 3W

It is also our understanding that in accordance with the policies of traditional
SVFKRROV™ LW LV QRW WKH VWDII RI WKH 3VFKRRO™ WKDW ¢
responsibility usually lies with parents and local authorities.

This section makes nmention of notifying local authorities, i.e. the police, of the
missing student.

,Q WKH RSLQLRQ RI ,6$& WKLV VHFWLRQ GRHV QRW VXSSR!
D 3VFKRRO ’

f JURP 6HFWLRQ 683(59,6,21 «xEXW LW LV XQGHUVWR
regardless of status, does not guarantee that serious or minor accidents,



injuries, self harm, harm from others, fighting, acts of aggression, runaways,
suicide attempts, sexual activity/stimulation or use of alcohol, tmbaic

other harmful substanceanrot happen. The Sponsor (parent) understands
these risks and agrees to hold harmless and release the School/Program and
its staff, from all liability or damages associated with these areas.

This isknownto ISACasD (SEODQNHW OLDELO uorytoptestthey ,W DSSHD
facility from ANY and ALL liability. While Tranquility Bay accepts physical custody of

minor children, and freely admits to physically preventing children from leaving the

facility, the program then attempts to bear no responsibifdy anything that happens

to the child.

This type of statement is listed in the ISA&arning Signsdocument.

f From Section 10: SEMINARS, WORKSHOPS, AND GROUP
FEEDBACK SESSIONS. The Sponsor understands and agrees that
TRANQUILITY BAY, at its sole discetion or need, may at any time
change the amount of type of seminars, workshops or group feedback
sessions provided for the student. This includes changes, reductions,
suspensions, or elimination of any seminars, workshops, or group feedback
sessions proded for the student or the family.

Tranquility Bay reserves the right to suspend or even eliminate student seminars and
workshops yet the programequirescompletion of the seminars and workshops in
order for the student to earn points necessary to pr@gran, and eventually graduate
from, the program.

This policy could allow Tranquility Bay to keep children longer than expected and
therefore charge additional tuition.

f JURP 6HFWLRQ $&%$'(0,&6 36SRQVRUV DOVR XQGHI
the academic cases are part of an Independent Study Program, the
teachers/tutors working with the students do not need or may not necessarily
KDYH 8 6 &UHGHQWLDOV RU (TXLYDOHQW °

This statement attempts to convince parents that credentials are not necessary when

working with children. It also appears to be an admission that Tranquility Bay may not

KDYH TXDOLILHG WHDFKHUV RQ VWDII DQG WKDW LQ IDFW \
have ABSOLUTELY NO credentialsatal$ 3VFKRRO™ ZLWKRXW WHDFKHUV L
is NOT a school.

7KH 3, QGHSHQGHQW 6WXG\ 3URJUDP" XVHG DW 7UDQTXLOLV
HI[DPSOH RI D 3RQH VL]H ILWVY DOO" SKLORVRSK\

10C



ISAC asked several professional educators for their professional opinion on this issue.

Each person we spoke to statdwht aselfstudyprogram is not recommended for every

child. They also indicated that prolonged absences from a true academic curriculum

can adversela I lHFW WKH FKLOGYY DELOLW\ WR FDWFK XS WR JUIL
their ability to attend cdege and/or their career choices. Each educator also felt that

DQ LQDGHTXDWH HGXFDWLRQ FRXOG KD Y¥ternise®@ HIDWLYH HII
esteem

f JURP 6HFWLRQ $&%$'(0,&6 326SRQVRUV XQGHUVWDQ
acceptance of any credits is fwerogative of each individual school
district. Therefore, the School/Program cannot insure that any credits they
have awarded will be accepted by any specific school district. Sponsors
understand this and agree to hold harmless and release the SclgeatPro
IURP DQ\ OLDELOLW\ RU GDPDJHYVY FRQFHUQLQJ DFDC

This statement also attempts to relieve Tranquility Bay and WWASP/Teen Help of
liability in the event that the credits earned by a chikvhile in a program they may
not be voluntarily enréled in tare found to be useless once the child returns home.

f From Section 13: COMMUNICATION WITH STUDENTS. Sponsors
understand that there is no telephone contact with the student until the
student has earned level Il status which normally takes 62Galays.

According to former students, it takes the average child 150 to 210 days to progress to
level 1ll. ISAC has spoken to students who did not attain that level for a year or more
and were prohibited from speaking to their parents the entire time.

To the best of our knowledge, only a court of law can suspend or terminate
communication between parents and their children.

It appears to ISAC that this policy would also prevent the student from calling officials
to report possible abuse.

In the U.S.,this, along with many other statements in this contract, would be a
YLRODWLRQ RI WKH 3&OLHQW %LOO RI 5LJKWV ~

f J)URP 6HFWLRQ &20081,&%$7,21 :,7+ 678'(176 39LVL\
RFFXU DIWHU WKH VWXGHQW KDV HDUQHG /HYHO ~
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ISAC finds this policy questionaklfor a facility that claims to rebuild family
relationships.

,63& LV QRW DZDUH RI DQ\ RWKHU 3VFKRWWASFH¢enHSW WKRV
Help referral umbrella, where communications with family are completely severed.

The only facilities wherd SAC has encountered thigolicy claimed to be drug
treatment centers and were using the SICC treatment model.

In each of those cases, many former clients repdaimaged family relationships and
deep resentment, as long as 20 years.

It appears to ISAC thathe hindrance of communication with familglsoprevents the
student from reporting abusdSAC had interviewed many former students of WWASP
schools. To date, NOT ONE former student has indicated that they were able to call for
help or report abuse.

ISAC is aware of students who have been in Tranquility Bay and other WWASP
affiliated programs for as long as 5 years without progressing to Level 4. These
children were prevented from having visitation from their parents the entire time.

In the opinion ofISAC and most professionals that ISAC contacted, any treatment
modality which suspends contact between parents and children for extended periods of
time is not of therapeutic value.

f JURP 6HFWLRQ &20081,&%$7,21 :,7+ 678'(176 36SRQ
furtheragree KDW LI WKH\ YLRODWH WKH 6FKRRO 3URJUDTF
visit policies the School/Program may at their option discharge the student,
and yet still hold the Sponsors financially accountable and responsible for
the tuition on the remainder of the contrpetiod and/or the time that would
HTXDO SURSHU ZULWWHQ QRWLFH ~

According to this statement, parents need the permission of staff members to speak to

their own children. ISAC is greatly concerned with any facility that limits parental
contacttosuchdd UHH 7KLV SROLF\ LV DOVR OLVWHG LQ ,6%&YV 3:
'REXPHQW ~

According toWWASPY ®vn documentationstaff members are untrained and
sometimes even children.

IT is these staff members that are decidindpetherthe parents may talk to the child,
DQG DW ZKDW SRLOW LQ S\ WUHDWPHQW™ WKLV FRPPXQLFDW

10z



This statement appears to place Tranquility Bay in the position of having more
authority than parents.

ISAC questions any program that would impose a financial penalty on parents who
attemptto speak to or visit their own children. This is CHARGING parents who wish to
speak to their own children. ISAC has NEVER heard of any professional orgation
charging parents for attempting to spead their own children.

f From Section 14: MEDICATIONThe Sponsor understands that all
medication is self administered by the student under the general supervision
of nonmedical staff member.

Tranquility Bay is accepting physical custody of children, some of mHhmave
reportedly been prescribed medicat®auch as Paxil and Remeron.

Enrollment forms from other WWASP schools require parents to agree to transfer
their children to Tranquility Bay if the student refuses to comply.

According to Tranquility Bay, the students at the facility may be drug adgibave
depression, suicidal tendencies, or other behavioral problems. Yet, the policies of
Tranquility Bay allow these students to administer their own medication while under
the supervision of persons who lack medical training.

In the opinion of ISAC,these practices are dangerous and extremely negligent. ISAC
DOVR OLVWYV WKH SUDFWLFH RI KLULQJ XQWUDLQHG SHUVR

f From Section 14: MEDICATION. The Sponsors further understand,
because of the difficulty and logistics aived with medications, it is
possible there may be times the Student may not have access to medications
for certain periods of time.

To the best of our undetanding, many medications shoulde taken according to

schedule. In the opinion of ISAC, ther KRXOG EH 12 *ORJLVWLFV® WKDW S|
individual 9] &ccess to prescribed medications at any school, treatment center, behavior
modification facility, etc. Every effort must be made to ensure that individuals take

their medications according to the preggtion. ISAC consulted a doctor on this issue

and his statement was that immediate withdraw from many medications can be life

threatening and at best is dangerous.

It is common knowledge that the abrupt ending of certain medications can be very
dangerousand, in some cases, life threatening. It is also common knowledge that
abruptly ending or interrupting the schedule of certain medications such as-anti
depressants could cause one to become suicidal.
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The statement here does not mention what steps tlognam will take in the event of
the interruption of medication.

Tranquility Bay does not indicate thajualified medical personnel will monitor the
child in the event that necessary medicatiofee interrupted ~

Tranquility Bay fails to indicate the legth of timethis 3SORJLVWLF " PLJKW SUHYHQV
individual from having access to his/her medication.

In the opinion of ISAC, this policy is negligent, dangerous and conceivably life
threatening. It is also our opinion that NO professional organization wawraft such
a vague policy regarding medications.

f From Section 14: MEDICATION. The Sponsors understand that because all
medication is essentially sedfiministered, problems or mistakes are
possible.

In the opinion of ISAC, the policy at TranquilityBay, which allows children to
DGPLQLVWHU WKHLU RZQ SUHVFULSWLRQ PHGLFDWLRQV Q
SRVVLEOH LW PDNHV WKHP 3SUREDEOH °

f From Section 14: MEDICATION. For these reasons, enrollment in
Tranquility Bay is not recommended in easvhere medications are
SDUDPRXQW WR WKH VWXGHQWY{V SK\VLFDO PHQWD

$OWKRXJK WKLV DJUHHPHQW VWDWHY WKDW HQUROOPHQW
individuals, ISAC believes Tranquility Bay has accepted students who had
prescrptions for vital medications.

To the best of our knowledge, no student has ever been rejected by Tranquility Bay due
to the medications he/she had been prescribed.

ISAC has spoken to former students and parents who say they, and other students,

were t&ing medications such as Paxil, Remeron, Adderall, and Ritalin while in the
custody of Tranquility Bay.

f From Section 14: MEDICATION. Therefore the Sponsors understand these
ULVNVY DQG DJUHH WR KROG KDUPOHVY DQG UHOHDYV
from all liability or damages associated with medications.

This is another liability waiver.
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ISAC believes that angrganization found to be abusive or negligent, can be held
liable regardless of clauses such as this.

f From Section 15: MEDICAL INTERVENTIQ. The Sponsors understand
that the School/Program staff have to make numerous decisions about when
to seek medical/dental help for students ranging from small to serious
ailments, injuries, or needs. The Staff try to make decisions taking into
consideratin a balance between added costs to the parent for medical care,
and true medical need of the Student. The Sponsors therefore understand
that the School/Program staff, like any parent, can miscalculate the timing or
need of medical intervention. Such misadations can result in the student
not getting medical intervention as soon as would be recommended or to
avoid complications. It is understood that the School/Program Staff make
WKHVH S MXGJPHQW FDOOV™ LQ D JRRG Im.WK HIIRUW
$Q\ VXFK SMXGJPHQW FDOOV" DUH VXEMHFW WR KXP
many of these judgment calls would have to be made byneatical staff.
It is hereby agreed that the sponsors will hold harmless and release the
School/Program and/or its stafofn any liability for any illness,
complications or damages occurring to the student because of a
PLVFDOFXODWHG SMXGJPHQW FDOO” PDGH E\ WKH 6F
terms of the need or timing of medical intervention for the student.

These statemenisdicate that persons with no medical training are making what could
be potentially critical decisions regarding the medical status of children. They also
attempt to relieve Tranquility Bay and WWASP/Teen Help of liability should a child
fail to receive nedical care while held in the custody of the facility.

In the opinion of ISAC, professional organizations should always consider the health
and welfare of the child to be the first priority and not create policies that make excuses
for doing anything les.

Former students have reported that Tranquility Bay staff members and other WWASP
member schools denied medical treatment for conditions such as lice, scabies, blisters
that later became infected, dislocated or broken bones, sores containing maggdts, a
intestinal parasites.

In the opinion of ISAC, refusal to provide medical care could result in Tranquility Bay

beingheld liable for damages.

f From Section 16: UNAUTHORIZED ACTIONS OF EMPLOYEES. The
Sponsors understand and agree that the School/Rregiaonly be
responsible and/or liable for their employees to the degree that the
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employees operate within the scope of their employment and outlined job
responsibilities. The Sponsors therefore agree to hold harmless and release

the School/Program fromldiability or damages for any actions of the

6FKRRO 3URJUDPYTV VWDII RU HPSOR\HHVY WKDW DUH
constituted responsibilities or realm of their employment. This includes, but

is not limited to, any inappropriate or unauthorized irtigva between staff

and students, as well as any type of illegal or criminal acts.

Parents seeking help for their minor children have the right to expect a reasonable
amount of security in regards to the safety of their child.

In the opinion of ISAC,this statement clearly attempts to relieve Tranquility Bay and
WWASP/Teen Help of liability in the event that a child is abused or mistreated by
personnel hired by Tranquility Bay.

During interviews several former staffnembers of WWASP schools hawelicated
that NO criminal background check was EVER conducted ANY employee.

ISAC has numerous reportalleging staff members at Tranquility Bay and other
WWASRaffiliated programs have injured children.

Some students allege abubg Director Jay Kay. Yo will note later that Mr. Kay
actually admits to actions thatould be considered abuse.

ISAC has one report of a staff member impregnating a student.

ISAC also has a complaint alleging sexual abuse so severe that the victim/student
required reconstruate surgery.

f From Section 19: RESPONSIBILITY FOR INJURIES, ACCIDENTS, OR
1/1(66(6 37KHUH LV DOVR VRPH LQKHUHQW ULVNV R
limited to, illnesses that are contagious; illnesses or health risks that are
common to the geograpHhmcation, including but not limited to mosquito
bites, sores, infections, slelealing cuts, rashes; iliness connected to food
services, etc. The Sponsor agrees to hold harmless and release the
School/Program, and its staff, from all liability for any imgs, ilinesses, or
other damages occurring to the student during enrollment in the
6FKRRO 3URJUDP ZKHWKHU RQ RU RIl WKH SURSHUW

7KLY DSSHDUV WR ,6%8& WR EH DQRWKHU SEODQNHW OLDELC

physical custody of children, yettaimpts to reject responsibility for what happens to
children under their supervision.
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In our opinion, this also attempts to relieve Tranquility Bay of the responsibility of
maintaining healthy living conditions so that diseases and contagious conditiemsld
be less likely to flourish.

f Section 20: STAFFING. As stated earlier, Tranquility Bay is not a treatment
facility. Therefore sponsors understand that staff are hired not necessarily by
credentials but to carry out the outlined programs specyfidakigned to
benefit students at Tranquility Bay.

7KH FRQWUDFW IRU 7UDQTXLOLW\ %D\ OLVWYV SEHKDYLRU P
offered.

7TKH FRQWUDFW DOVR OLVWY *HPRWLRQDO JURZWK FRXUVH

Tranquility Bay accepVNV VW XGHQWY GHVFULEHG DV 3VWUXJJOLQJ ~
SDGGLFWHG °

It appears to ISAC that Tranquility Bay is indeed functioning as a treatment facility.

,Q WKH RSLQLRQ RI ,6%$& $// SHUVRQV HPSOR\HG WR SURYL
children mustbe appropriately trained and/or credentialdd the opinion of ISAC,

any facility that hires untrained individuals to provide such services is unprofessional,

dangerous, and negligent.

According to former students of Tranquility Bay, many of the stafémbers who work
the closest with children are unskilled and paid a minimum wage.

f From Section 24: AUTHORIZATION FOR BEHAVIOR
02',),&%$7,21 3&RQVHTXHQFHV LQFOXGH EXW DUH QR
loss of privileges, loss of status, essays, work hourswarkisheets. The
sponsors further understand and authorize the School/Program to suspend
the student from their regular schedule and activities, including school
classes, until they complete any necessary essays, worksheets, and/or other
disciplinary asginments.

$00 FRQVHTXHQFHV XV H® WLSRddH & dedrlyRIefinedf@ thel F
SDUHQWYV ,Q WKH RSLQLRQ RI ,6%& WKH VWDWHPHQW 3EXV
means that Tranquility Bay can use whatever methods it chooses to forcergtutie

comply with the rules.

ISAC has many reports from former students who allegpeing physically abused and
deprived of food because they were not complying with program rules.



,6$& LV JUHDWO\ FRQFHUQHG ZLWK WKH DB@WDUDQHHRW KD \
greater importance than school classes.

f From Section 25: AUTHORIZATION FOR STUDENT LEADERSHIP
SCHOOL/PROGRAM. When a Student reaches level 4, they are involved
in a Student Leadership program that includes the student functioning as a
Staf Assistant or Junior Staff Member.

,Q WKH RSLQLRQ RI ,68& WKRVH VWDII PHPEHUV SURYLGLQ
be credentialed, not simply students on a higher level. Time spEr@ivingtreatment
should in no way be considered as experienceiaviding treatment.

Using current students as$ - X QO L RMDilembers is a major component of tBéCC
treatment model.

ISAC has reports of students being physically abused by fellow students acting as staff
members.

f From Section 26: AUTHORIZATION FORBSERVATION STATUS. If
the student is ever deemed, by the staff, to be a potential danger to self or
others, the Sponsors authorize the School/Program to place the student in a
room or area away from the interaction of others, where the student will
reman under the close observation and supervision of a staff member until
such time that the staff feel the student is no longer a significant danger to
self or others. The Sponsors also understand that serious and/or dangerous
(category 3 or 4) may result lacement on observation status. During the
observation status period, the Student diet is also adjusted since the Student
(as a safety precaution) is not allowed to use forks or butter knives during
the observation status period.

In ALL the statementss&e PLWWHG WR ,6$& *REVHUYDWLRQ VWDWXV’
the children as solitary confinement.

6ROLWDU\ FRQILQHPHQW LV ZHOO GRFXPHQWHG DV D 3PLQC
According to other statements in this contract, untrained staff members, and pgssibl

students on a higher level would be making the psychological determination that the
VWXGHQW LV 3D GD QJH UnWést ktatesyadlpd pRydicRakdA UV ~

trained law enforcement officers can make this determination.

Former students have E RUWHG EHLQJ SODFHG RQ *REVHUYDWLRQ V!
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